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Westmoreland County Controller's Office 
2 North Main Street, Suite 111 

Greensburg, PA  15601 
Phone (724) 830-3115, FAX (724) 830-3134 

 
Jeffry A Pavetti, Controller 

 
Email:  controller@co.westmoreland.pa.us 

On the web at …www.co.westmoreland.pa.us/cty/controller/index.htm 
 
 
 
 
 

June 29, 2002 
 
 
 
 
 
 
 
To the Citizens of Westmoreland County: 
 
 I am pleased to present the Comprehensive Annual Financial Report of the County of Westmoreland for the 
fiscal year ended December 31, 2001.  The Controller, as Chief Financial Officer, is responsible for the accuracy of 
all statements contained herein.  I believe that this report is accurate in all material respects and that all 
disclosures necessary to enable the reader to gain an understanding of the County’s financial affairs have been 
included. 
 
 Principally, this report is designed to fairly present the financial position and results of operations for the 
County of Westmoreland in an educational and readable fashion.  This report observes the recommended 
guidelines of the Government Finance Officers Association for full financial disclosure.  The Comprehensive Annual 
Financial Report is presented in three sections: Introductory, Financial and Statistical. 
 
 The Introductory Section consists of this transmittal letter, general descriptive information relative to the 
County itself, the government’s organizational chart and a list of principal officials.  The Financial Section includes 
the general-purpose financial statements, the combining and individual fund financial statements and schedules.  
The Statistical Section contains selected financial and demographic information, generally presented on a multi-
year basis. 
 
 This report embodies all funds and account groups of the governmental entity.  It is designed to furnish 
information to various users including creditors, investors, government officials and the general public.  Its express 
purpose is to depict the County’s financial condition and the financial consequences of operations for the year 
ended December 31, 2001. 
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HISTORY AND BACKGROUND 
 
 
 Located in southwestern Pennsylvania, Westmoreland County provides a combination of suburban, urban 
and rural living.  Westmoreland County occupies 1,033 square miles and stretches from the border of Allegheny 
County on the west to the Laurel Mountains on the east and the Allegheny and Monongahela Rivers on the 
northwestern and southwestern corners. 
 
  Westmoreland County is the eighth largest county in the Commonwealth of Pennsylvania, in terms of 
acreage.  According to the 2000 U.S. Census Bureau, Westmoreland County has a population of 369,993.  Two of 
our largest cities are Greensburg, which is the county seat, and New Kensington.  Other growing municipalities are 
Murrysville and the townships of Allegheny, Penn, Hempfield, Unity and North Huntingdon.  Also located within the 
county are six third class cities, thirty-eight boroughs or home rule municipalities and twenty-one townships. 
 
 Settlement in the eastern end of the county is the least dense due to the barrier created by the Chestnut 
Ridge.  Two-thirds of the county’s population resides in the western one-third of the county because of the close 
proximity to Pittsburgh.  Westmoreland County is also a major tourist region, rich in colonial history, 
commemorated at various sites throughout the region.  Prime hunting and fishing areas also add to the leisure 
value of the area, as well as easy access to the urban amenities of the City of Pittsburgh. 
  
 Many of Westmoreland County’s early settlers were farmers.   This tradition continues today, as 30% of the 
County is still pastures and cropland.  The County can lay claim to being part of America’s industrial heritage.  Many 
glass manufacturers, coal mines, steel mills and metal processing plants opened in the late 19th century.  
Immigrants who worked at these plants brought strong ethnic traditions to the county.  These traditions are 
celebrated today in the many ethnic and heritage festivals that occur within Westmoreland County. 
 
 Westmoreland County’s history is rich and varied, mirroring the development of the United States.  Militia 
fought in the Revolutionary War.  County residents showed their independent spirit in the Whiskey Rebellion.  Also 
dating back to the French and Indian War, the county is the site of many well-known historic places such as Fort 
Ligonier, Bushy Run Battlefield and Braddock’s Trail.  Hanna’s Town was the site of the county’s first court during 
Colonial times.  The County continued to grow and prosper, as did the United States, with improved travel and 
communication. 
 
 The Declaration of Independence has historical antecedents in the “Hanna’s Town Resolves.”  On May 16, 
1775, in the house of Robert Hanna, a meeting was held for the purpose of deciding what course of action the 
people on the western frontier would take concerning the tyranny of the British.  The “Hanna’s Town Resolves” 
(sometimes referred to as Westmoreland County’s “Little Declaration of Independence)” was consequently adopted.  
At the same time, thought was given to the matter of defense, and the following week, a militia was formed.  This 
militia was under the leadership of Colonel John Proctor, then Sheriff of Westmoreland County.  This militia was 
known as the “Independent Battalion of Westmoreland County, Pennsylvania.” 
 
 The Act of Assembly also designated that the courts should be housed at the home of Robert Hanna until a 
Court House could be built.  This house was at the present day settlement of Hannastown, and continued to be 
used as a courthouse until the county seat was moved to Greensburg.  The first court sessions of the county were 
held at Hannastown on April 6, 1773.  The Native Americans burned down the town on July 3, 1782, but the 
temporary courthouse was not destroyed. 
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 The movement to select a permanent county seat, on December 10, 1785, resulted in the selection of 
Newton (now known as Greensburg).  A log Courthouse was built on the ground that has since been continually 
used as the site of the County Courthouse.  The first court held in Greensburg was on January 7, 1787.  The 
courthouse was a temporary structure and in 1796: the erection of a new and more permanent brick building 
began.  It was not completed until 1801, though it had been used, in part, a short time before that.  It was a plain 
two-story building.  The lower story was used entirely as a courtroom and the upper as a grand jury room, and as 
a hall in which to hold public meetings.  On the north side of the building there was a small, two-story structure, 
which housed all the County offices, save that of the Commissioners, which was in a small one-story brick structure 
on the south side.  The courthouse cost about $5,000, and served its purpose until May 6, 1854, when its removal 
cleared the site for the erection of a new courthouse.  The corner stone of the third courthouse was laid on October 
24, 1854.  Its entire cost was about $90,000.  This structure stood until the summer of 1901, when it was razed to 
the ground to make room for the erection of the present building, which was dedicated in 1908 at a cost of $1.6 
million. 
 
 An additional annex building was completed in 1978 and houses the majority of the county’s administrative 
offices.  In 1990, another building for office space was built and two new courtrooms were added to the annex. 
 
 The Westmoreland County Courthouse is one of 46 historical sites in Westmoreland County, which are 
included in the National Register File.  Of Italian Renaissance style, its central dome (175 feet above ground) is one 
of only two in the world designed by architect William Kauffman; the other is in Vancouver, British Columbia.  The 
Courthouse is open to the public from 8:30 a.m. to 4:00 p.m., Monday through Friday. 
 
REPORTING ENTITY AND ITS SERVICE 
 
 Statement of Governmental Accounting Standards No. 14, “The Financial Reporting Entity”, establishes 
standards for defining and reporting on the financial reporting entity.  The core or nucleus of the financial reporting 
entity is the “Primary Government”.  The Governmental Accounting Standards Board’s (GASB) Codification, Section 
2100.112, classifies all general-purpose local governments as Primary Governments.  For the purpose of this report, 
the County is considered the “Primary Government”. 
 
 This report includes the fund types and account groups of all entities for which Westmoreland County is 
financially accountable and for which the nature and significance of the relationship is such that inclusion is 
warranted as defined by current accounting standards. 
 
 Westmoreland County provides many services to its citizens, included are; General Govermet, Judicial, 
Public Safety, Human Services, Public Works, Culture and Recreation and Conservation Development.  Each major 
group of services is broken down into individual departments within the County, which provide a specialized portion 
of that major service.  
 
 Other services such as Transportation, Education and Economic Development are provided indirectly, via 
authorities with which the County shares its name and for which the County bears a fiduciary responsibility.  These 
authorities, included in the County reporting entity, are described in the Notes to the Financial Statements. 
 
 The 65 municipalities and 19 local school boards within the County are each independent governmental 
units and are excluded from the County reporting entity. 
 
 
EDUCATION 
 
 The Public School Systems in Westmoreland County provide excellent elementary, secondary and 
vocational educational facilities.  Professional staffs governed by 19 elected local school boards administer these 
schools. 
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 These schools have incorporated many excellent student and support services.  For example Greensburg 
Salem School District has put a group together that involves the faculty and students.  This group is called the 
Educational Support Team.  This group is comprised of the Assistant Principal, Guidance counselors, the school 
nurse and several teachers.  A liaison from Westmoreland Regional Hospital’s Comprehensive Counseling Center 
and a school based Juvenile Probation Officer also participate in this program.  The members of the team are 
trained by staff from Saint Vincent College Drug and Alcohol Prevention Projects.  This group also deals with 
depression and emotional disorders.  The goal is for these students to regain positive self-esteem, develop effective 
decision-making skills and healthy attitudes. 
 
 There is also a focus on higher education.  Westmoreland County schools have incorporated the use of 
computers in many of the classrooms.  Also many courses and electives have been designed to help the students 
plan for the future.  Hempfield Area High School offers a comprehensive program providing college preparatory, 
business, general and vocational technical courses.  Of their special curriculum the largest percentage of students is 
enrolled in the college preparatory program. 
 

Within the County, a number of higher-education institutions are available to the County’s citizens. The 
University of Pittsburgh at Greensburg, Seton Hill College, Saint Vincent College and Penn State University at New 
Kensington all offer four-year degree programs as well as selected graduate degree opportunities.  The 
Westmoreland County Community College, with its main campus located in Youngwood offers two-year programs 
as well as a nursing school and has an enrollment of 5,748 students.  Outside, but in close proximity to the County, 
are Carnegie-Mellon University, the University of Pittsburgh, Duquesne University, Robert Morris College, Point Park 
College, Carlow College and Indiana University of Pennsylvania.  Besides offering quality educational systems for 
our children to learn and grow, the County has many training and vocational schools.  For more information on the 
educational facilities and programs see http://wcconnection.tripod.com.htm. 

   
 
PUBLIC LIBRARIES 
 
 Westmoreland County residents are fortunate to have access to 26 public libraries, four branch service 
units and one bookmobile.  The four branch service units, the bookmobile and 25 of the 26 public libraries are 
members of the Federated Library system. 
 
  The combined service area of the 30 units in the System measures 196,389 square feet and offers various 
best sellers, periodicals, computerized magazine indices, large print collections, reference sections, local history 
collections, video and film services, foreign language tapes and books, books on tape, career information, and 
programs for children and adults. 
 
 Most of the libraries are offering equipment that allows the public to have access to the Internet with 
grants, notably one from the Bill and Melinda Gates Foundation.  This grant made it possible for most of the 
System Libraries to provide additional Internet access stations for patrons.  Other grants from state and federal 
sources have allowed almost all libraries to automate their catalogs and circulation systems and add their 
collections to the statewide database and the County System’s union catalog (the Net.Pac).  This year, public 
libraries have benefited from over $4 million that was invested into libraries from local, state and private sources.  
Westmoreland County allocated $140,000 for this purpose in 2001.  These federal and state funds make it possible 
to offer more services.  These services include access to a uniform catalog of System holdings and access to 
periodical articles and reference materials through the State’s Access POWER Libraries projects.  In 2001, the 
Westmoreland County Federated Library System continued to develop its online Union Catalog at 
http:westmoreland.library.net and added nearly all of its 819,000 catalogued items to the Access Pennsylvania 
statewide database for resource sharing throughout the Commonwealth. 
 
 Currently, over 819,000 catalogued items are offered in the libraries, staffed by 142 full-time equivalent 
employees, of which 30 are professional librarians with Master Degrees.  The libraries are open for a total of 71,750 
hours annually, with 14,625 hours occurring after 5 p.m.  For greater public convenience, 6,962 of the hours are 
available during the weekend.  The Westmoreland County Federated Library System ensures free access to its 
member libraries, and their branches, for all people of the County.  The libraries in Westmoreland County are listed 
in Table 17 of the statistical section. 
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MEDICAL CARE 
 
 The hospitals available in Westmoreland County offer a comprehensive array of basic and specialized health 
care, as well as a variety of education and wellness centers.  Each offers gynecology and obstetrics, home health, 
cardiac and cancer, rehabilitative care and more. 
   
 Westmoreland Regional Hospital is a recipient of the 100 Top Hospitals Award and the 100 Top Hospitals-
Intensive Care Unit Award from the Solucient Institute.  Also Westmoreland Regional Hospital’s Heartcenter is the 
only facility in the County to offer open-heart surgery and interventional cardiac procedures.  The Cancer Care 
Center was the first in the region approved by the American College of Surgeons Commission on Cancer. 
 
 
 Recently Frick Hospital opened a 14,400 square foot addition to its facility, which houses a new state-of-the 
–art surgical suite.  Latrobe Hospital’s Cancer Program features a new Radiation Oncology Center.  
  
 Medical care is provided by five hospitals in the County: 
 
          Facility       Location   Beds 
 

Westmoreland Regional Hospital   Greensburg    302 
Frick Community Hospital   Mt. Pleasant    153 

 Jeannette District Memorial Hospital  Jeannette    148 
 Monsour Medical Center    Jeannette    139 
 Latrobe Area Hospital    Latrobe     221 
 
 
UTILITIES 
 
 Westmoreland County provides various utility companies in which to choose from, included are sewage, 
water, gas, telephone and electric companies. 
  
 There are 27 municipalities or authorities that provide sewage throughout the county.   
Water services are provided from 15 private and municipal companies.  Primary among these companies is the 
Municipal Authority of Westmoreland County (MAWC). 
  
 In Pennsylvania, the markets for natural gas supply, electrical service and local telephone service are open 
to competition.  Gas companies included are Dominion Peoples Company, Columbia Gas of Pennsylvania, T.W. 
Phillips Gas & Oil Company, Equitable Gas Company and PG Energy, Inc.  
 
Telephone services are provided by Verizon Inc, AT&T, LCI International Corp., MCI Telecommunications Corp., 
SPRINT of Pennsylvania, World COM Network Services, Inc., and several independents. 
  
 
Electric service (generation, transmission and distribution) is provided by such firms as Allegheny Power, Duquesne 
Light, Metropolitan Edison, Green Mountain and a number of other suppliers. 
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COUNTY OPERATIONS 
 
 
CURRENT YEAR INITIATIVES: 
 
WESTMORELAND MANOR 
 
 Westmoreland Manor is a 448 bed nursing facility providing quality medical, nursing and rehabilitative care 
to the residents of Westmoreland County.  In addition, Westmoreland Manor provides social services, therapeutic 
recreation, pastoral services, nutritional counseling and services, respiratory therapy, respite care, hospice care and 
beautician services. 
 
 In 2001, Westmoreland Manor developed a bariatric program that provides a unique service to those 
residents needing specialized bed and equipment due to high weight.  The nursing staff of Westmoreland Manor 
received “Best Practice” recognition at the Annual Conference of the Pennsylvania Association of County Affiliated 
Homes for its restraint reduction program. 
  
 Westmoreland Manor also began a renovation project adding an independent living center, an adult care 
program and a childcare program.  Westmoreland Manor will offer a full continuum of care from support services to 
those living at home to independent living quarters to skilled care.  This renovation is fully funded by a grant from 
the County Commissioners Association of Pennsylvania.  

 
Under the constraints imposed by current Medicare and Medicaid reimbursement systems, Westmoreland 

Manor continues to make systemic changes that allow for quality clinical services.  With fiscal and marketing 
programs in place, the Manor did not require County funds for 2001 operational expenses.  There is no anticipation 
of any appropriation of county funds for 2002. 

   
 The Board of Commissioners is committed to the mission of providing quality long-term care for the 
residents of Westmoreland County.  They provide continuing support to Westmoreland Manor and make policy 
decisions that will position the Manor to fulfill the mission in the future under the constantly changing fiscal and 
clinical environments. 
 
 
DEPARTMENT OF PUBLIC SAFETY 

 
On June 16, 2001 the Department of Public Safety and the County Local Emergency Planning Committee 

conducted the largest full-scale emergency exercise ever conducted in the County.  The exercise, called Mall Strike 
2001, occurred at Greengate Mall and involved over 600 emergency first responders and emergency managers who   
responded to a weapons of mass destruction event involving the simulated release of a toxic chemical agent and 
the simulated release of radiation and radiological contamination.  The exercise was a major training success. 

 
 The Department of Public Safety received a grant of approximately $90,000 from the Pennsylvania 
Department of Environmental Protection to conduct an aggressive surveillance program for the West Nile Virus for 
the second year in a row.  Between April and October, our program technicians gathered and sent to DEP in 
Harrisburg nearly 500 mosquito samples, all of which proved negative for the West Nile Virus. 
 
 The department dedicated its new Public Safety and 9-1-1 Center, located at 911 Public Safety Road in 
Hempfield Township, on September 11, 2001.  This long awaited day was marred, however, by the terrorist attacks 
on the United States that also occurred on that date.  In response to those attacks, the first official action at the 
new Center involved several days of 24 hour operations in the new County Emergency Operations Center. 
 
 The 9-1-1 Center was the only Center that had direct cell-phone communications with a passenger on 
United Flight 93.  United Flight 93 was the aircraft that crashed in Somerset County.  The National Emergency 
Numbering Association, NENA, recognized the County’s highly professional and well-trained Telecommunications 
Officers who handled this terrible emergency situation by presenting our 9-1-1 Center with NENA’s first national 
level award, the “September 11th Memorial Telecommunicators Award.  
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In the wake of the terrorist’s attacks of 9/11, Westmoreland County, like many parts of the nation, was 

affected by the anthrax scare that started in October.  The members of the County’s highly trained and qualified 
hazardous materials team, HazMat Team 800, responded to over 100 calls involving public concern that white 
powder residents discovered could potentially be anthrax.  Six members of HazMat Team 800 were awarded the 
Department of Public Safety Commendation Medal, and nine members were awarded the Department of Public 
Safety Achievement Medal, for their dedicated efforts. 
 

  
BUREAU OF PARKS AND RECREATION 
 
 The mission of the Westmoreland County Bureau of Parks and Recreation is to:  "Enhance and assure the 
quality of life of Westmoreland County residents by providing a diversity of safe, accessible, culturally based, 
family-oriented, well maintained and protected, economically responsible and strategically located park and 
recreation resources".  The Bureau staff continues to  work to fulfill this mission for the residents of Westmoreland 
County. 
 
 The Westmoreland County Bureau of Parks and Recreation operates and manages nine diversified regional 
parks to provide visitors a variety of space, interests and experiences.  There are 2,587 acres of easily accessible 
land, which belong to the residents of Westmoreland County for everyone's use and enjoyment.  The parks are 
open year-round providing active sport facilities, planned recreation programs, picnic and play areas, open fields, 
forests and waterways, hiking and biking trails, and fishing, boating and hunting areas for residents to enjoy at 
their leisure.  Within the County parks are six lakes for fishing and nature study as well as 1-½ miles of frontage on 
the beautiful Youghiogheny River.  Also, located in the County are two large Federal facilities, the Loyalhanna and 
the Conemaugh River Recreation areas, which are operated by the U.S. Army Corp. of Engineers.  Three State 
Parks, Linn Run, Keystone, and Laurel Ridge are located in the County, as well as one State Historic site, the Bushy 
Run Battlefield.  These facilities complement the County Parks and add to the opportunities available for both 
residents and visitors. 
 
 Numerous privately operated facilities offer programs and services within the County.  These include the 
Idlewild Park Amusement Complex, as well as many golf courses and swimming pools. In addition many 
municipalities offer parks and recreation facilities and services for their residents. 
 
 The Bureau of Parks and Recreation is dedicated to providing high quality, low cost, close-to-home 
programs that offer a variety of activities for all ages.  This philosophy has proved attractive to County residents 
who attend and participate in large numbers.  A number of small businesses, corporations and private foundations 
have also become involved in sponsoring various County park programs and facility development because they can 
reach large numbers of area residents. 
 

  
INFORMATION SYSTEMS 
 
 During 2001 County Information Systems (CIS) completed major improvements in the county’s network 
infrastructure.  The enhanced network provides flexibility as well as scalability, which will enable the county to 
better adapt to changes that occur in the technological world.  Additionally, CIS began the implementation of 
wireless technology in the Old Courthouse, a historic building.  The architectural design of which presents major 
obstacles to a “hard-wired” approach to connectivity. 
 
 CIS, recognizing pending changes in the industry, began the planning process for the replacement of 
approximately 300 DOS computer systems.  While DOS systems have left the home computer market nearly a 
decade ago, the county’s continued use of DOS-based software for AS/400 connectivity premited Westmoreland 
County to defer hardware acquisition for quite a number of years.  During this time computer capability increased 
substantially while unit prices dropped dramatically. 
 
 CIS continued to deliver solutions to county departments with the objectives of fostering efficiency and 
reducing overall costs.  These efforts include developing or installing new programs, enhancing old programs and 
building Web resources to support county operations and enhance public inquiry. 
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 In cooperation with Westmoreland County Community College, CIS provides introductory training for 
employees.  Web-based and computer based training is being explored for intermediate and advanced users. 
 
 Finally, CIS redesigned its approach to protecting the county from computer viruses.  A dedicated Mail 
Gateway, virus detection software that is continually updated and enhanced policies and procedures have been 
implemented with goal of eliminating successful virus attacks on county applications. 
 
MENTAL HEALTH/RETARDATION DEPARTMENT 
 
 In 2001, the Westmoreland County Mental Health and Mental Retardation system continued to expand 
services for adults and children.  Benefiting from increases of approximately $5.8 million, the total funds received 
for 2001 reached $63.8 million.  This funding is contracted out to over 40 agencies to provide direct services 
throughout the county.  Approximately 98.85% of the total funding is comprised of state and federal funds, with 
the county only required to match about 1.15% of the total. 
 
 There were 4,598 consumers who received mental health services through the county-funded system and 
3,974 consumers served through the HealthChoices Medicaid managed-care system.  The basic continuum of 
services is outpatient, inpatient, partial hospitalization, residential services, social and vocational rehabilitation, 
crisis and emergency and case management services.  These services continue to expand with the addition of new 
providers in the county and expansion of existing providers.  The trend towards adding specialized services to the 
traditional service area continues.  Two such examples were the creation of geriatric and children’s inpatient units. 
 
 
 Under HealthChoices, behavioral health rehabilitation services for children have significantly expanded 
throughout the County, providing mobile therapy and therapeutic staff support primarily in the child’s home and 
school.  These intensive specialized services were provided to over 400 children.  The county is committed to the 
ongoing partnership with Value Behavioral Health, Inc. to manage the HealthChoices program.  The contract with 
Southwest Behavioral Health Care, Inc. and the collaboration with Armstrong, Butler, Indiana, Lawrence and 
Washington Counties has worked well to provide the oversight and monitoring of the program. 
 

A priority of the state has been to downsize state mental hospitals, thereby transferring more funding into 
the community system of care instead of into state hospitals.  This has helped to create more jobs in the county as 
well as increase services to successfully place individuals with the appropriate supports within their communities.  
In 2001, 67 persons were discharged from the state hospital and 64 individuals were diverted from admission to a 
state hospital.  By creating more support in the community, consumers have been able to live closer to home and 
enjoy a higher quality of life while continuing the road to recovery.  Because of the success of these projects, this 
office plans to undertake our third Community/Hospital Integration Project Program (CHIPP) in 2002. 

 
With increased funding under the XIX Consolidated Waiver and Person Family Directed Supports Waiver, 

expansion was experienced for individuals with mental retardation.  The conversion of state dollars to both state 
and federal dollars allowed for enhanced services for 36 people currently receiving residential supports.  Fourteen 
individuals received residential, day program, and specialized supports in the community and 12 individuals utilized 
in-home supports.  Additional funding was also added to our budget to serve the existing 137 individuals enrolled in 
the waiver programs.  As a result, our consumers were able to experience greater opportunity for choice and 
participation in community life. 

 
The MH/MR office is currently a part of the statewide project to transform the MR Service delivery system 

into a web-based business system.  One part of this project is the independent monitoring.  Consumers and 
families complete satisfaction surveys, interviews are conducted and data is collected.  Local data can then be 
compared to data collected across the state.  County program staff and provider agencies will then work to address 
any issues identified in the surveys.  Incident management is another process that has been enhanced through 
state training and certification, standardized investigation of incidents, tracking and follow-up. 
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 Westmoreland County is the lead county in an eight-county membership involved in the development of a 

Health Care Quality Unit (HCQU).  The focus of the HCQU is to improve access for individuals with mental 
retardation to quality health care.  This program is still in the design phase, with the development of RFP, proposals 
and bidders conference in progress.  Once established, the location of the HCQU will be in Westmoreland County 
providing new job opportunities. 

 
Finally, the Early Intervention Program has been providing quality services to the birth to 3 years 

population.  Through an independent assessment process, children are evaluated and services identified.  With 
early identification and intervention, children experiencing developmental delays may avoid more costly and out-of-
home services in the future.  The active child count fluctuates monthly, as new children enter the program and 
others age out.  A recent county audit identifies that the county is providing services to more highly involved 
children. 

 
    

JUVENILE DETENTION 
 
 The Westmoreland County Regional Youth Services Center had approximately 16,000 visitors enter the 
facility during 2001.  The Juvenile Detention facility provided secure detention services to 387 alleged or 
adjudicated delinquents from Westmoreland and neighboring Counties. 
 
 In 1995, Governor Ridge established the principles of Balanced and Restorative Justice that is contained in 
the Juvenile Act that governs juvenile justice in the Commonwealth of Pennsylvania.  In response to these 
governing principles, our detention program has implemented several programs to foster learning experiences for 
the residents in our care.  A major part of Balanced and Restorative Justice is the basic principal that each juvenile 
should leave the system better equipped to be a productive member of their community.  Our detention center has 
several community groups who provide meaningful life skills programs.  These include Penn State 4-H Extension, 
Seton Hill College, Boy Scouts and Girl Scouts and many religious groups as well as social service agencies. 
 
 A formal program has been established with Penn State 4-H Extension to provide a life skills program two 
times a month.  The program provides an opportunity for residents to learn basic competencies like nutrition, living 
expenses, basic gardening skills and other relevant daily living skills.  The 4-H program has been a part of our 
summer school program for several years and as a result of their quality of service an annual program was 
established. 
 
 A collaborative effort with Seton Hill College resulted in an Art Therapy program that provides graduate 
level students the opportunity to develop their skills and provide a program of learning for our residents.  The 
graduate student provides an open-air studio 4 days a week for residents to engage in a variety of art programs.  
Through this open-air studio the graduate level student can identify residents who may need additional individual 
therapy.  Individual therapy is provided 2 days a week to those residents in need.  The residents can participate in 
this voluntary program. 
 
 An additional service that has become an essential component of the Center is the Westmoreland County 
Human Opportunities new Mobile Crises unit.  This new program provides essential emergency response services to 
those residents that experience suicidal ideation.  A mobile crises counselor can respond to our residents’ needs 
and provide referral services as deemed necessary to ensure that a resident is provided proper services. 
 
 The District Attorney's Office has provided a Victim Sensitivity Program to residents in care.  The program 
was designed and is coordinated with a Victim Advocate who has been trained and is knowledgeable of the impact 
that crime has on the community and individual victims.  The program's main objective is to assist each resident in 
gaining an understanding of how juvenile crime impacts his or her community.  This program occurs two times a 
month with each session lasting two hours. 
 
 The Intermediate Unit has also implemented the use of a teacher’s assistant for the management of school 
information.  The assistant will also assist in implementing any individualized plans the student may have from 
previous schools with this program.  The Teachers Assistant Program allows the program teachers to focus on 
educational instruction rather than information retrieval, testing and referrals.  This change was important in order 
to ensure that proper educational programs are provided to each student. 
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VOTER STATISTICS 
 

 1997 1998 1999 2000 2001 
 
     Total Registered Voters 
 

219,856 217,168 231,995
 

239,727 236,959

     Democratic Party 134,612 132,181 139,348 141,627 139,107
     Republican Party 68,371 67,790 73,314 77,248 76,970
     Other Parties 16,873 17,197 19,333 20,852 20,882
 
     Percent of Registered Voters casting  
         ballots in the general election 
 

53% 47% 35%

 
 

65% 32%

     Voting Precincts 306 306 306 306 306
 
 * Note:  General Election Statistics 
 
 
 
COUNTY AWARDS AND ACHIEVEMENTS 
 
 In 2001, The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to Westmoreland County for its Comprehensive 
Annual Financial Report for the fiscal year ended December 31, 2000. The Certificate of Achievement is a 
prestigious national award-recognizing conformance with the highest standards for preparation of state and local 
government financial reports. 
 
 In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable 
and efficiently organized Comprehensive Annual Financial Report, satisfying both generally accepted accounting 
principles and applicable legal requirements. 
 
 A Certificate of Achievement is valid for a period of one year only.  Westmoreland County has received a 
Certificate of Achievement for the last fifteen consecutive years.  We believe our current report continues to 
conform to the Certificate of Achievement program requirements, and we are submitting it to the GFOA. 
 
FINANCIAL CONTROL AND ACCOUNTABILITY: 
 
INTERNAL CONTROL 
 
 Governed under the auspices of the Third Class County Code, the County is managed by a board of three 
elected commissioners.  The Board of Commissioners, together with an elected Controller and Treasurer, constitute 
the major participants in the development, maintenance and improvement of internal control on a countywide 
basis. 
 
 The development and maintenance of the County’s internal control is essential so that other control 
characteristics can operate effectively.  To ensure that the County’s objectives will be achieved, internal control 
policies and procedures have been established.  These policies and procedures consist of five elements: 
 

1. Control Environment 4.   Information and Communication 
2. Risk Assessment  5.   Monitoring 
3. Control Activity 

 
The Control Environment sets the tone of an organization and it is reflected in the attitudes and control 

consciousness of the people working there. 
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The Risk Assessment is an entity’s identification and analysis of relevant risks to the achievement of its 

objectives, forming a basis for determining how the risks should be managed. 
 

Control Activities are the policies and procedures that help insure that management directives are carried 
out. 
 
 Information and Communication comprise the identification, capture, and exchange of information in a 
form and time frame that enable people to carry out their responsibilities. 
 
 Monitoring is a process that assesses the quality of internal control performance over time. 
 
 We believe that the County’s internal control is effective and provides reasonable assurance that the 
County’s specific objective of recording, summarizing and reporting financial data is consistent with management’s 
assertions in the financial statements. 
 
 The budgetary process is a major controlling influence in the governmental environment.  The County’s 
budget carries the force of law when spending limits are established in the legally adopted annual budget.  
Encumbrance accounting serves as an element of control in the integration of budgetary information into the 
financial system.  Control is maintained at the object level through the encumbrance of estimated purchase 
amounts prior to the release of purchase orders to vendors.  It should be noted that an encumbrance represents 
only a commitment; it does not meet expenditure or liability recognition criteria.  Encumbrances outstanding at 
year-end are re-encumbered at the onset of the subsequent year. 
 
 
INDEPENDENT AUDIT 
 
 The accounting firm of Zelenkofske Axelrod LLC was engaged to perform an audit of the County’s general 
purpose financial statements and perform the financial and compliance audit required by the OMB Circular A-133 
and Single Audit Act Amendments of 1996 for Federal as well as the DPW Single Audit supplement for State 
purposes.  The independent auditors’ report on the general-purpose financial statements and combining and 
individual fund statements is included in the financial section of this report.  The independent auditors’ reports 
specifically related to the single audit are presented in separate reports. 
 
 
INTERNAL AUDIT 
 
 The County Controller administers an internal audit function, which performs financial, and compliance 
audits as well as special purpose limited reviews of County offices, agencies, functions and authorities in 
accordance with Government Auditing Standards.  The scope, timing and frequency of internal audits are 
determined by the formal audit plan adopted annually by the Controller. This plan considers statutory 
requirements, audit risks and current events/issues in determining the allocation of internal audit resources for a 
given period.  All internal audit reports are submitted to the Board of Commissioners upon completion and are 
matters of public record.  In 2001, the Controller’s Office issued 53 internal audit reports. 
 
CASH MANAGEMENT 
  
 Section 1706 of the Third Class County Code requires that the County Commissioners develop an 
investment program for idle cash.  The Commissioners' investment policy delegates the authority for cash 
management to a division of the Department of Financial Administration which reviews what monies are to be 
invested, where and for how long.  Investments are made in consideration of cash flow needs and yield curve 
analysis.  While high yield is a performance goal, safety of principal remains the dominant consideration.  
Investment instruments commonly used include money market accounts, local government investment pools, 
certificates of deposit, repurchase agreements, Treasury notes, guaranteed investment contracts and commercial 
paper.  All investments are fully collateralized with emphasis on having the collateral held by third party sources in 
the County's name. 
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 In 2001, the Cash Management Unit within the Department of Financial Administration directed 3,770 
investments (up .8% over the prior year).  The 62 active accounts in 36 funds generated $3,674,000 in interest 
earnings; the near equivalent of 1 mill in property taxes.  Banking costs were $119,660, up $8,135 from 2000 due 
to rising costs and lower interest rates;  
 
RISK MANAGEMENT  
 
 The goal of the County risk management program is to identify and control the risk exposure of County 
persons, property and programs in the most cost effective way possible.  The risk management function is assigned 
to a division within the Department of Human Resources.  Risk management programs are structured through a 
combination of self-insurance, coordinated excess insurance and traditional carrier insurance with a strong 
emphasis on loss control.  The program is supported by a broker/consultant who assists in program monitoring and 
design. 
 
 The County has been self-insured for workers' compensation since that became an option for Pennsylvania 
governments in 1979.  This program has proven successful as the total County workers' compensation costs, 
including the operation of a 448 bed geriatric facility and a 461 bed County Jail, represented 2.66 percent of payroll 
volume and remained substantially below the State-wide average of all workers’ compensation costs. 
 

Under 34 PA. Code Section 125.1, the County must maintain an irrevocable trust to guarantee the 
outstanding claims liability of current claimants.  As of December 31, 2001, the required reserve as established by 
the State was $2,147,217.  As of the same date, the Trust Fund balance was $3,849,906, consisting of $1,849,906 
invested in compliance with Section 7302(b) of the Probate, Estates and Fiduciary, by Mellon Bank as Trustee, and 
an assigned $2,000,000 funded by the issuance of debt for self-insured reserves.  The interest earnings on the 
assigned $2,000,000 offset the interest expense of the bond issue. 
 
 The County also self-insures the first 15 months of its long-term disability coverage to reduce insurance 
reserve requirements, and self-insures its vision coverage.  In 2001, the County self-insured its hospitalization and 
prescription coverage for all bargaining unit personnel, and acquired premium funded medical coverage for non-
union personnel. 
 
 In 1994, the County consolidated 18 separate property and casualty insurance policies into an all lines 
aggregate approach that combined carrier coverage with self-insurance.  The all lines aggregate program has 
reduced overall insurance costs an average of $250,000 yearly while improving the coordination of coverage and 
substantially increasing excess limits. 
 
 
GENERAL FUND OPERATING RESERVE 
 
 As permitted by the County Code, the Board of County Commissioners maintain a General Operating 
Reserve to provide a fiscal safety net should there be an unforeseen decline in future revenues or unanticipated 
emergencies occur, or for the development of special projects.  The reserve cannot exceed the value of five (5) 
percent of General Fund revenues in any given year.  The Reserve was created at an initial level of $3,150,000, or 
approximately 4.1 percent of General Fund revenues.  At the close of 2001 the balance was $3,443,618 or 3.98 
percent of General Fund revenues 
 
 
2001 BUDGET 
 
 On December 28, 2000, the Board of County Commissioners adopted an operating and capital budget for 
2001 totaling $248,102,498, with a property tax rate of 16.99 mills, an increase of two mills from 2000. 
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PROSPECTS FOR THE FUTURE 

 
 
REGIONAL ECONOMIC OUTLOOK: 
 
Despite economic uncertainties which are rooted in national and world affairs, Westmoreland County continues to 
generate interest in the business community for the location of business enterprises within the county.  
Westmoreland offers it’s “Top Ten Reasons why Westmoreland County is business-friendly” 
 
 
 

1. Geographically Westmoreland County is located within a 500-mile radius of the nation’s primary eastern and 
  mid-western markets and 70% of the nation’s population. 

 
2. Westmoreland County’s workforce can boast traditional work ethics and pride, yet be receptive to change. 
 These attributes have produced a workforce that is competent, loyal and hardworking. 

 
3. Westmoreland County offers an abundant supply of low cost energy resources.   
 Utility rates are well below the national average.  There is plentiful water for both short and long term use. 

 
4. Westmoreland County has the ability to move goods and people with two interstate highways, two Class  
 I railroads, two county-owned airports, and two navigable rivers. 

 
5. Industrial sites from 2 to 600 acres and industrial buildings from 5,000 to 400,000 square feet are waiting in  
 Westmoreland County.  The County maintains a computerized list of available properties containing the  
 attributes of each facility.  In addition to the County industrial parks, there are approximately 10 privately owned parks. 

 
6. The Economic Growth Connection of Westmoreland is an agency specializing in providing the private  
 sector leadership to develop business opportunities and financing that creates and retains quality jobs in  
 Westmoreland County and the region.  Some of the Economic Growth Connections strategic initiatives  
 include loan packaging, business outreach, workforce development and training facilitation. 

 
7. Full spectrums of educational and training facilities are readily available.  There are five in-county colleges and  
 universities, in addition to the solid base of secondary and vocational school systems. 

 
8. The Private Industry Council of Westmoreland/Fayette, Inc. spearheads labor training programs. 
 County government and business have a history of working together to provide a skilled labor force.  

 
9. There is a small town atmosphere with a proximity to Pittsburgh offering suburban and rural lifestyles close to  
 urban amenities. 

 
10. Low taxes, a wide selection of affordable, quality housing, good school systems, exceptional hunting, 
 fishing and recreational resources and opportunities, as well as a very low crime rate, make Westmoreland County  
 a great place to raise a family and develop a business. 

 
 
TOURISM 
 

Rich in colonial history with authentic historic sites such as Fort Ligonier, Busy Run Battlefield and 
Hannastown, the County is a major tourist attraction.  Westmoreland County hosts the third largest Arts and 
Heritage Festival in the state at Twin Lakes Park in July.  Every summer you can enjoy going back in time to the 
French Renaissance at the Renaissance Festival in East Huntingdon Township.  In addition, Westmoreland County 
is home to twelve performing art theaters, including the Palace Theater, home of the Westmoreland Symphony; the 
Westmoreland Museum of American Art; historic museums; and Idlewild Park.  Also, many communities throughout 
the County host local events and ethnic festivals. 
 

With over 2,500 acres of parkland, the County offers many activities such as camping, golfing, hiking and 
white water rafting for summer, as well as skiing, ice skating and hockey for winter.  In addition to being the site of 
the first ever professional football game, Latrobe is the birthplace of Arnold Palmer and Fred Rogers. 
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TRANSPORTATION  
 

Whether you travel by road, rail or air, the County has great transportation facilities.  Major transportation 
links include the Pennsylvania Turnpike, Interstate 70, US Routes 30, 22 and 119 and State Routes 56, 981, and 
66.  If you wish to travel by rail, you will find two Amtrak routes and one excursion train in the County to serve 
you.  If you prefer air, the County boasts two county airports and one private airport.  The Arnold Palmer Regional 
Airport in Latrobe handles jet aircraft and offers regular commuter service to the Pittsburgh International Airport. 
 
 
ROADS/RAILROAD  
 

 
Freight Train Operations 
 
 The year 2001 has seen some changes for the freight business.  The slow down of the economy has had 
an effect on several commodities that the County-owned railroad, operated by Southwest Pennsylvania Railroad, 
transports.  Consequently, the decrease of certain commodities in one area has been off-set by build-ups in other 
areas.  For example, Georgia Pacific and American Video Glass business has slowed down, however, coal hauling 
for various power plants has increased.  The revenue will reflect only a slight increase over last year, and while car 
shipments in 2000 only totaled 2,600, the cars shipped or received during 2001 will top the 4,000 mark. 
 
Westmoreland Rail Freight Terminal 
 
 Efforts have continued toward the creation of the Westmoreland Rail Freight Terminal including the 
securing of funding and design of the terminal area at the rail yard near New Stanton. 
 
 The first phase of the intermodal center, which consisted of the interconnection with Wheeling & Lake Erie 
Railway Company (W&LE) located at Owensdale, PA was completed. Interchange began immediately at the 
completion of the connection offering service and transportation with Canadian National Railway (CN), CSX, Norfolk 
Southern, and W&LE Railroads.  The full impact of this connection should be experienced once the construction of 
the Westmoreland Rail Freight Terminal is completed. 
 
Tourist Train Operations 
 
 Westmoreland County’s new tourist train, the Westmoreland Heritage Railroad (WHR), began operation in 
May 2001 and continued through October offering regular weekend schedules for tourists to the Westmoreland 
County area.  Riders totaled approximately 5,000 this season, and while most passengers were from this close 
geographical region, there were people who joined us from many surrounding states.  In addition, WHR hosted 
riders from Canada, England, Germany, and Russia. 

 
 
INDUSTRY  
 

Boasting familiar industrial names such as Alcoa, Kennametal, Sony, and Elliott Co., Westmoreland County 
continues to forge forward in economic development. Besides Sony Electronics, Inc., Sony Chemical, and American 
Video Glass, other Westmoreland County success stories have been Reinhart FoodService, Inc., Precision Metal 
Crafters, Bacharach, Inc, Leeds World, and many more. With the constant progress of the Westmoreland County 
industrial Development Corporation’s (WCIDC) economic development strategy, we now own and operate twelve 
industrial parks. Three of the parks are redeveloped brownfield sites, all of which offer new and existing companies 
a plethora of choices in location, transportation (i.e., highway, rail, and barge access), topography and acreage for 
expansion and growth.   
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Specialty machine shops continue to thrive in the County and reflect the workmanship of our skilled labor.   

In addition, the County has become attractive to such industry groups as fabrication, electronics, plastics, medical 
equipment, food processing and hardwoods.  Glass and steel industries have represented the County’s industrial 
base for many years and are still a viable part of our economic base.  Such industries include Smith Glass, St. 
George Crystal, Latrobe Steel and Allegheny Ludlum.  In addition to the glass and steel industry, the County has 
two county-based breweries, which are Latrobe Brewing, the maker of Rolling Rock Beer, and Jones’ Brewery, the 
maker of Stoney’s Beer. 
 

Overall, the County is home to a diverse spectrum of manufacturing and distribution companies, which 
continue to be successful due to the attributes of our many resources. 
 
 
INDUSTRIAL PARKS 
 
 Industrial park development has been the cornerstone to the economic development strategy of 
Westmoreland County.  Statistics show that in today’s competitive market place, communities need to have 
available land to accommodate businesses desiring a new facility in a new setting. 
 
 Due to the ever increasing delay in the land development process, companies are continually looking for a 
location where these burdens are not prohibitive.  Matters involving wetland mitigation, archeological studies, local 
and state permits, utility, roads, storm water management, zoning and land subdivision can cost a company 
months, if not years in construction delay. 
 
 The development of industrial parks by the WCIDC eliminates these concerns for the private sector.  
Experience has shown that restrictive covenants and appropriate landscaping can make an industrial park attractive 
to a community. 
 
INDUSTRIAL PARK LOCATIONS   
 
Westmoreland County Industrial Park I/Hempfield Township - In 1977, this park which is located just off Route 30 
on Donohoe Road, was completed providing 85.95 marketable acres.  Fourteen companies, employing 
approximately 1,292 people, are located at the site boasting 100% occupancy. 
 
Westmoreland County Industrial Park II/Allegheny Township - Located off of Route 56 and completed in 1986, this 
park provided 22.03 sellable acres.  This park is home to four companies, employing approximately 184 people.  
This industrial park is 100% occupied. 
 
Westmoreland County Industrial Park III/Penn Township and Municipality of Murrysville - Development of this 
industrial park located just off Route 22 on Mellon Road began in 1988 and infrastructure was completed in 1989.  
This park has 80.69 sellable acres.  Since the development, all 80.69 acres were sold to 20 companies.  This park is 
100% occupied and employs 918 people. 
 
Westmoreland County Industrial Park IV/North Huntingdon Township - Developed in 1991 with complete 
infrastructure in place, this park which is located off of Route 30 on Colonial Manor Road, provided 43.74 sellable 
acres.  During 2001, we have successfully marketed the last three parcels, giving 100% occupancy at the park.  
This site employs 214 people.  
 
Westmoreland Business and Research Park/Upper Burrell and Washington Townships - This site is located just off 
Route 780 adjacent to the Alcoa Technical Center.  Out of a total 469 acres purchased, approximately 260 acres 
have been developed as an industrial park.  The remaining 209 acres is being preserved as a natural wooded buffer 
creating a country setting.  Phase I, II and III, which contains approximately 214 sellable acres, is now completed 
with all infrastructures in place.  Since completion, 114.91 acres have been sold or optioned to eleven companies.  
Thus far, 73% of the parcels in this park have been sold or optioned, employing 867 people. 
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Westmoreland Technology Park/East Huntingdon and Hempfield Townships - This industrial park is located 
adjacent to Sony Electronics Inc. near New Stanton.  Phase I of the park was developed with complete 
infrastructure in place at the conclusion of 1994.  The site provided approximately 85.44 sellable acres.  Successful 
marketing of the last two parcels occurred during 2001 pushing statistics to 100% occupancy.  This site is home to 
12 companies employing 418 people. 
 
I-70 Industrial Park/South Huntingdon Township - Totaling over 600 acres and located just off Interstate 70, the I-
70 Industrial Park consists of approximately 350 acres of developable property.  Phase I development consisted of 
149 sellable acres.  The park was expanded into Phase II during 1999 - 2001 and there are currently 122.28 
sellable acres for marketing.  With this vast amount of property, this site now houses larger warehouse/distribution 
users, such as Dick’s Sporting Goods and Levin Furniture.  Since acquiring this site, 118.51 acres have been sold or 
optioned to five companies.  Thus far, this industrial park is 43% occupied and employs 409+ people. 
 
Westmoreland Distribution Park/ East Huntingdon Township - Acquired in 1997 from Sony and located at 
Westmoreland County’s major transportation hub near New Stanton, development of this site was completed in the 
fall of 1999.  With a total of 125.75 sellable acres, 43.13 acres, or 36% of the lots have already been committed.  
Over 230 people will be employed at this site by 2002. 
 
Westmoreland County Airpark/Unity Township - In 1998, the WCIDC purchased two properties for development of 
an industrial park adjacent to the Arnold Palmer Regional Airport.  Development activities at this park were 
completed during 2001.  This site offers approximately 155 acres that has been subdivided into 30 saleable parcels 
for marketing.  Thus far, four parcels have been sold and a 30,000-square foot speculative building has been 
constructed at the park 
 
Monessen Riverfront Industrial Park/City of Monessen - In 1996, Phase I of this industrial park was completed.  A 
total of 248,415 square feet of building space was renovated and made available for lease.  Since completion of 
Phase I, 116,633 square feet of Building #100 has been leased on a long-term basis to two separate companies.  
During 2001, WCIDC sold 131,782 square feet of Building #200 to a local company.  Phase II development was 
initiated during 2001, which will offer an additional 6 parcels, 24 acres for marketing.  This park currently employs 
81 people. 
 
Jeannette Industrial Park/City of Jeannette - Phase I of the Jeannette Industrial Park was completed in 1998 
providing a total of 123,784 square feet of renovated building space available for lease.  Additionally, this site offers 
several on-site parcels available for sale to companies looking to construct new facilities.  During 2001, 
redevelopment of Phase II was initiated preparing to make another 85,000 square feet of building space available 
for marketing.  Thus far, two companies occupy approximately 78,000 square feet employing over 30 workers. 
 
South Greensburg Commons/South Greensburg Borough – Purchased in 1997, this industrial site is located in South 
Greensburg Borough just off Route 119.  This redevelopment project, consisting of 10.695 acres of property, 
included a main facility and annex building renovated and made suitable for housing light industrial, 
manufacturing/warehousing tenants.  During 2001, WCIDC sold the annex building containing approximately 
54,000 square feet to a local manufacturing company that employs over 50 people.  Approximately 188,000 square 
feet of building space remains available for marketing. 
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MARKETING 
 

During the year 2001, WCIDC marketed 15 total parcels within the entire industrial park system 
containing 80.89 acres with sales totaling $4.8 million.  Additionally, two separate redevelopment industrial 
buildings containing 185,994 square feet, one in the Monessen Riverfront Industrial Park and the other at 
South Greensburg Commons, was sold for $2.6 million.  Approximately 382,361 square feet of existing 
industrial space was productively leased through the year 2001 with a leased revenue totaling $896,515. 
 
DEVELOPMENT 
 
Construction projects under way in 2001 included: 
 
 
I-70 Industrial Park – Phase II – Initiated construction of Phase II area.  This phase of development will 
provide an additional 6 parcels, 100 acres ready for marketing. 
 
Monessen Riverfront Industrial Park – Phase II – Initiated construction of Phase II area.  This phase of 
development will provide an additional 6 parcels, 24 acres ready for marketing. 
 
 
Jeannette Industrial Park – Phase II – Initiated construction of Phase II building.  An additional 85,000 
square feet will be ready for marketing. 
 
South Greensburg Commons – New Roof Project – Completed new roof project for Main Building. 
 
Westmoreland County Airpark – Completed development of industrial park in May, 2001. 
 
 

COMMUNITY DEVELOPMENT   
 
 
 Throughout 2001, Westmoreland County expended approximately $5.293 million in Community 
Development Block Grant (CDBG) Program funds for a variety of countywide activities.  The funding also supported 
activities benefiting low income persons at the local municipal level as well as provided benefits to low income 
clients of non-profit agencies. 
 
 Examples of the CDBG-funded undertakings include the following countywide activities:  provision of 
administrative support to the county’s housing rehabilitation program for low and moderate-income households 
(HOME Investment Partnerships Program funds support the costs of rehabilitation); provision of funds to support 
the emergency housing rehabilitation program which assists needy households with roof and furnace replacements; 
demolition and site clearance of blighted, dilapidated structures; the remediation of environmental hazards at 
various brownfield sites; and other activities principally benefiting persons of low and moderate income. 
 
 CDBG funds also assisted with the installation of water lines and storm sewers, sanitary sewers, street 
reconstruction, bridge reconstruction, handicapped accessibility improvements, neighborhood revitalization 
programs and sewage facilities planning.  Two primary objectives of the CDBG Program are to benefit low and 
moderate income individuals or areas and assist in the prevention or the elimination of blight. 
 
 During 2001, the CDBG Program provided funding assistance to a community-based development 
organization to sponsor an automobile purchase/repair program.  The program is targeted to income eligible 
participants in need of transportation, who have obtained full time employment through the welfare-to-work 
program.  Up to $5,000 per participant is allocated for the purchase or repair of automobiles and insurance.  To 
date, the program has assisted eight (8) individuals.  
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FINANCIAL HIGHLIGHTS - PRIMARY GOVERNMENT 

 
 
GOVERNMENTAL FUNDS 
 
 Four generic fund types make up the County’s governmental funds: General, Special Revenue, Capital 
Projects and Debt Service. 
 
REVENUES AND OTHER FINANCING SOURCES 
 

Revenues and other financing sources for governmental funds amounted to $182,211,698 during 2001, a 
decrease of $1,237,776 from 2000.  The graph below depicts the proportional breakdown of revenues by source. 

 
 
 

 Total revenues and other financing sources of governmental fund types by source are illustrated below 
along worth the related dollar and percentage changes over the preceding year. 
 

 
 Revenues show an increase of 7.84% for the year.  This is primarily due to the adoption of a 2 mill tax 
increase.  Grants account for 50% of the revenue picture. We remain acutely aware of the unreliability of grants as 
an ongoing revenue stream. 

Percent Change from Percent
Governmental Revenues Amount of Total Prior Year Change

Taxes, primarily real estate 57,996,024$          31.83% 7,006,607$           13.74%
Federal grants 42,524,833            23.34% 3,261,396             8.31%
State & local grants 46,721,406            25.64% 3,297,607             7.59%
Departmental charges 11,571,484            6.35% 1,570,528             15.70%
Net appreciation in fair value of investments 170,175                0.09% (2,314,242)           -93.15%
Interest income 2,952,462             1.62% (819,627)              -21.73%
Other revenues 3,004,879           1.65% (6,302)                 -0.21%
  Subtotal 164,941,263$        90.52% 11,995,967$         7.84%

Other Financing Sources:
 Proceeds from refunding bonds 3,146,000             1.73% (18,814,588)         -85.67%
 Transfers in 14,124,435          7.75% 5,580,845            65.32%
  Total 182,211,698$    100.00% (1,237,776)$      -0.67%

2001 REVENUES BY SOURCE
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EXPENDITURES AND OTHER FINANCING USES 
 
Expenditures and other financing uses for governmental funds totaled $181,854,055 during 2001, a decrease of 
$10,857 or .01% from 2000.  The graph below depicts the proportional breakdown of expenditures by function 
 

 
 Expenditures and other financing uses for governmental funds along with related dollar and percentage  
changes are presented below. 
 
 

 
 
 
 Growth in the Human Service area continues to fuel the growth in governmental expenditures.  Accounting 
for over 39% of governmental expenditures, Human Services showed a 12.27% increase over the prior year. 

Percent Change from Percent
Governmental Expenditures Amount of Total Prior Year Change
General government 14,217,089$          7.82% 32,990$               0.23%
Judicial 18,577,233            10.22% 208,225               1.13%
Public safety 29,811,388            16.39% 2,116,787             7.64%
Human services 71,477,527            39.30% 7,813,680             12.27%
Public works 3,392,423             1.87% 287,871               9.27%
Culture & recreation 2,360,096             1.30% 132,946               5.97%
Conservation development 8,212,499           4.52% (582,798)            -6.63%
  Subtotal 148,048,255          81.42% 10,009,701           7.25%

Debt service
  Principal 9,720,000             5.34% 6,175,000             174.19%
  Interest & fiscal charges 1,308,902             0.72% 228,144               21.11%

Other Financing Uses
  Payment to refunded bond escrow agent -                       0.00% (21,938,014)         -100.00%
  Transfers out 22,776,898          12.52% 5,514,312             31.94%

    Total 181,854,055$    100.00% (10,857)$           -0.01%

2001 EXPENDITURES BY FUNCTION
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 The fund balances for the year ended December 31, 2001 are presented below with related dollar and 
percentage changes from the preceding year. 
 
 

 
 
PROPRIETARY FUNDS 
 
 Proprietary funds are used to account for government activities that are similar to business operations in 
the commercial sector.  The reporting focus is on determining net income, financial position and cash flows.  
Proprietary fund types are classified as either enterprise funds or internal service funds.  Westmoreland County 
maintains proprietary funds of the enterprise type only.  The County’s enterprise funds deliver services to the 
citizens of the County in three business segments: health care, public safety, and economic development. 
 
 Westmoreland Manor, the County’s long-term care nursing facility is owned, operated and the direct 
responsibility of the County.  The primary operating revenues of Westmoreland Manor are obtained through 
charges for services and patient fees.  Westmoreland Manor operations may be subsidized through contributions 
from the General Fund, which are recorded as operating transfers in.  No General Fund contributions were required 
during 2001 to subsidize Manor operating expenses. Retained earnings at December 31, 2001 for Westmoreland 
Manor amounted to $16,485,593. 
 
 The other component of the County’s healthcare segment is the Healthchoices program, which is a 
managed care mental health, and drug and alcohol program that covers Medical Assistance recipients in 
Westmoreland County.  Operating expenses for 2001 were over $26 million.  Retained earnings of $157,751 exist 
at December 31, 2001. 
 
 Local telephone companies established the 911 Surcharge Fund to account for Act 78 fees collected on 
behalf of the County.  In mid-1992, the local phone companies began to assess a $1.25 per month fee on each 
access line.  Fee revenue for 2001 amounting to $3,555,767 was remitted to the County and included as charges 
for services.  Proceeds from these fees are utilized to maintain and upgrade 911 service throughout the County. 
 
 The third segment of the County’s enterprise funds is the economic development segment, which is 
comprised of the Industrial Development Corporation.  The economic development segment is concerned with 
promoting economic growth through the development of industrial parks and maintaining existing economic 
conditions with respect to the elimination and prevention of blight and slum conditions within the County.  
Economic development segment resources are largely provided from the sale of land, which totaled $3,980,999 of 
total revenue.  Total operating expenses for the economic development segment amounted to $5,909,792. 
 
 Summary information on financial performance of all enterprise funds can be found in the notes to the 
financial statements. 
 
COLLEGE AND UNIVERSITY FUNDS 
 
 The Community College, located in Youngwood, Pennsylvania provided higher educational opportunities to 
over 11,400 resident and non-resident students (the combined enrollment for the 2001 terms) during 2001.  The 
County’s commitment to education is evident in its contribution of over $4.6 million to the operations of the 
Community College. 

Percent Change from Percent
Fund Balance Amount of total Prior Year Change

General 48,550,761$            79.8% 3,702,065$            8.3%
Special Revenue 4,009,697               6.6% 29,043                   0.7%
Debt Service 3,447,477               5.7% (351,029)                -9.2%
Capital Projects 4,836,806               7.9% (3,022,436)           -38.5%

     Total 60,844,741$         100.0% 357,643$             0.6%
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OTHER COMPONENT UNITS 
 
 In addition to the Community College, the county has six other component units which meet the criteria for 
inclusion in our financial statements (See Note 1).   
 
 Westmoreland County Industrial Development Corporation (WCIDC) is blended into the primary 
government presentation.  The WCIDC is a nonprofit corporation whose primary responsibility is developing the 
County’s industrial parks.  During 2001, WCIDC expended over $5.9 million in the pursuit of its objectives and 
concluded the year with retained earnings of $9.5 million. 
 
 Westmoreland County Transit Authority (WCTA) is primarily concerned with providing bus service to the 
residents of the County.  During 2001, WCTA expended over $4.2 million for operating expenses, ending the year 
with retained earnings of $144,543. 
 
 Westmoreland County Airport Authority (WCAA) is charged with the operations of the County’s two 
airports.  WCAA tabulated operating expenses of over $2.8 million during 2001.  An accumulated deficit of over 
$928,000 exists at December 31, 2001. 
 
 Westmoreland County Industrial Development Authority Administration Fund (WCIDA) facilitates the 
process of obtaining tax-exempt financing for private sector entities.  The WCIDA incurs only nominal expenses in 
this process.  WCIDA ended the year with retained earnings of $1,550. 
 
 Westmoreland County Redevelopment Authority (WCRA) primary mission is the prevention and elimination 
of blight and slum conditions within the County.  The WCRA expended over $6.9 million during 2001.  Ending the 
year with retained earnings of $258,020. 
 
 Westmoreland County Industrial Park Authority (WCIPA) is concerned with providing sewage facilities at 
the various industrial parks.  Operating expenses of $148,752 were incurred during 2001.  An accumulated deficit 
of $40,338 exists at December 31, 2001.   
 
FIDUCIARY FUNDS 
 
 Fiduciary funds are of two types:  agency funds and trust funds.  They are used to account for assets held 
by the County as trustee or agent. 
 
 Agency funds are used to account for assets held by the County in an agency capacity.  Examples of 
agency funds are the Tax Claim Bureau, Register of Wills, Recorder of Deeds, Domestic Relations, Clerk of Courts, 
District Justices and other Row offices.  Payroll, overhead and administrative costs are funded out of general or 
special revenue funds.  The agency funds of the County were responsible for the collection and distribution of over 
$122 million to the county, other governmental entities and individuals during 2001. 
 
 Trust funds are used to account for assets held by the County in a trustee capacity.  The County maintains 
two types of trust funds: Expendable and Pension. 
 
 Expendable trust funds are used when provisions of the trust permit the principal and its earnings to be 
expended.  During 2001, the Prison Canteen Fund was the county’s only expendable trust fund.  The Prison 
Canteen Fund is designed to furnish convenience items to inmates.  Profits from the funds are restricted to 
enhance inmate welfare.  The balance at December 31, 2001 was $252,942. 
 
 At December 31, 2001, the fund balance of the Pension Trust Fund amounted to $209,449,420 or a 1.0% 
decrease from the previous year.  Employee contributions amounted to $4,988,097 during 2001. 
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INDEPENDENT AUDITORS' REPORT 
 
 
 
 The County's general purpose financial statements are audited each fiscal year by independent 
certified public accountants.  The audits are conducted in accordance with generally accepted auditing 
standards. 
 
 The principal auditors' report on their examination of the County's general purpose financial 
statements is contained in this section. 
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 GENERAL PURPOSE FINANCIAL STATEMENTS 
 
 
 The general purpose financial statements provide a summary level of reporting for the operating 
results and financial position of the County's various fund types, account groups and discretely presented 
component units. 
 
 These general purpose financial statements provide a broad financial overview for users requiring 
less detailed information than is presented in the combining and individual statements for each separate 
fund type, account group and discretely presented component unit. 
 



Proprietary
Fund Type

Special Debt Capital
General Revenue Service Projects Enterprise

ASSETS:
  Cash and cash equivalents (note 4) 2,286,204$         9,713,915          2,268,002           3,514,947         15,960,111        
  Temporary investments (note 4) 20,935,578         -                   -                    -                  -                   
  Investments (note 4) 11,574,060         -                   -                    -                  -                   
  Receivables:
    Property taxes 3,398,108           -                   -                    -                  -                   
    Other governmental grants 3,751,502           4,779,126          -                    486,170            2,759,425          
    Interest and dividends -                    -                   -                    -                  -                   
    Loans, current portion  (note 8A) -                    -                   -                    -                  140,428             
    Interfund loan receivable, current (note 5) 26,024               -                   -                    -                  -                   
    Other 1,447,714           190,353             -                    1,426               7,660,548          
  Due from primary government (note 5) -                    -                   -                    -                  -                   
  Due from other funds (note 5) 2,686,726           36,737               17,268               -                  905,031             
  Land held for resale -                    -                   -                    -                  9,909,595          
  Developed land due from other funds (note 5) -                    -                   -                    -                  13,816,970        
  Developed land due from economic growth connection -                    -                   -                    -                  3,042,577          
  Inventories 227,732             -                   -                    -                  131,805             
  Other assets 413,240             2,782,520          -                    -                  182,886             
  Restricted assets (note 4) 11,376,650         -                   -                    -                  696,305             
  Loans receivable, net (note 8A) -                    -                   -                    315,277            5,605,509          
  Interfund loans receivable (notes 5 & 8A) 1,786,779           -                   1,162,207           1,854,542         479,725             
  Intangible assets -                    -                   -                    -                  129,524             
  Fixed assets: (note 6)     
    Land -                    -                   -                    -                  600                   
    Buildings -                    -                   -                    -                  16,917,265        
    Runways & taxiways -                    -                   -                    -                  -                   
    Equipment, furniture &  fixtures -                    -                   -                    -                  16,828,689        
    Railroad property -                    -                   -                    -                  7,560,741          
    Fuel farm -                    -                   -                    -                  -                   
    Sewage treatment plant -                    -                   -                    -                  -                   
    Other -                    -                   -                    -                  -                   
    Construction in progress -                    -                   -                    -                  5,806,508          

        Total fixed assets -                    -                   -                    -                  47,113,803        
    Less accumulated depreciation -                    -                   -                    -                  (25,442,082)       

        Net fixed assets -                    -                   -                    -                  21,671,721        

Amount available in debt service
  funds -                    -                   -                    -                  -                   
Amount available in general fund -                    -                   -                    -                  -                   
Amount available in capital project funds -                    -                   -                    -                  -                   
Amount to be provided for retirement  
  of general long-term debt -                    -                   -                    -                  -                   
Amount to be provided for workers'
  compensation (note 10I) -                    -                   -                    -                  -                   
Amount to be provided for compensated
  absences (note 10I) -                    -                   -                    -                  -                   

      Total assets and
         other debits 59,910,317         17,502,651         3,447,477           6,172,362         83,092,160        

Governmental Fund Types

All Fund Types, Account Groups and Discretely Presented Component Units

Combined Balance Sheet

COUNTY OF WESTMORELAND, PENNSYLVANIA

PRIMARY GOVERNMENT

December 31, 2001
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Exhibit 1

Fiduciary
Fund Type

General General Total Totals
Trust & Fixed long-term Primary Government Reporting Entity
Agency Assets Debt (Memorandum Only) Community College Other (Memorandum Only)

22,864,637        -               -                 56,607,816                 4,064,401                 2,692,843            63,365,060               
50,000              -               -                 20,985,578                 -                          -                     20,985,578               

191,005,887      -               -                 202,579,947               1,600,000                 1,265,141            205,445,088              

-                   -               -                 3,398,108                  -                          -                     3,398,108                 
-                   -               -                 11,776,223                 -                          3,350,309            15,126,532               

1,282,634          -               -                 1,282,634                  -                          -                     1,282,634                 
-                   -               -                 140,428                     -                          -                     140,428                    
-                   -               -                 26,024                       -                          -                     26,024                     
-                   -               -                 9,300,041                  2,133,626                 289,981              11,723,648               
-                   -               -                 -                           -                          352,000              352,000                    
-                   -               -                 3,645,762                  -                          -                     3,645,762                 
-                   -               -                 9,909,595                  -                          14,540,300          24,449,895               
-                   -               -                 13,816,970                 -                          -                     13,816,970               
-                   -               -                 3,042,577                  -                          -                     3,042,577                 
-                   -               -                 359,537                     346,607                    14,631                720,775                    
-                   -               -                 3,378,646                  432,673                    -                     3,811,319                 
-                   -               -                 12,072,955                 -                          13,046,632          25,119,587               
-                   -               -                 5,920,786                  -                          -                     5,920,786                 
-                   -               -                 5,283,253                  -                          -                     5,283,253                 
-                   -               -                 129,524                     -                          188,262              317,786                    

  
-                   1,400,021      -                 1,400,621                  323,915                    2,638,493            4,363,029                 
-                   62,579,121     -                 79,496,386                 38,031,554               11,078,878          128,606,818              
-                   -               -                 -                           -                          17,401,460          17,401,460               
-                   22,084,506     -                 38,913,195                 16,355,153               15,400,156          70,668,504               
-                   -               -                 7,560,741                  -                          -                     7,560,741                 
-                   -               -                 -                           -                          548,279              548,279                    
-                   -               -                 -                           -                          1,490,955            1,490,955                 
-                   -               -                 -                           -                          610,970              610,970                    
-                   -               -                 5,806,508                  1,206,701                 1,510,668            8,523,877                 

-                   86,063,648     -                 133,177,451               55,917,323               50,679,859          239,774,633              
-                   -               -                 (25,442,082)               (30,483,788)              (16,613,515)         (72,539,385)              

-                   86,063,648     -                 107,735,369               25,433,535               34,066,344          167,235,248              

-                   -               2,285,270        2,285,270                  -                          -                     2,285,270                 
-                   -               12,274,259      12,274,259                 -                          -                     12,274,259               
-                   -               1,045,000        1,045,000                  -                          -                     1,045,000                 

-                   -               84,123,831      84,123,831                 -                          -                     84,123,831               

-                   -               792,486           792,486                     -                          -                     792,486                    

-                   -               1,609,373        1,609,373                  -                          -                     1,609,373                 

215,203,158      86,063,648     102,130,219     573,521,992               34,010,842               69,806,443          677,339,277              

  

(continued)

Account Groups

COMPONENT UNITSPRIMARY GOVERNMENT
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Proprietary
Fund Type

Special Debt Capital
General Revenue Service Projects Enterprise

LIABILITIES:
  Current maturities of interfund long-term debt -                    -                   -                    -                  26,024              
  Current maturities of mortgages, loans & notes payable -                    -                   -                    -                  336,454             
  Current maturities of long-term debt (notes 8 & 10C) -                    -                   -                    -                  720,000             
  Accrued liabilities 6,249,518           4,194,710          -                    579,955            8,052,856          
  Due to other funds (note 5) 22,759               806,129             -                    735,629            1,480,484          
  Due to component units (note 5) -                    -                   -                    -                  352,000             
  Payable upon court order -                    -                   -                    -                  -                   
  Due to individuals -                    -                   -                    -                  -                   
  Due to other governments -                    33,840               -                    -                  -                   
  Due to law enforcement agencies -                    -                   -                    -                  -                   
  Interfund loan payable current -                    -                   -                    -                  -                   
  Developed land due to other funds -                    -                   -                    -                  -                   
  Deferred revenue 3,002,170           7,936,058          -                    -                  949,640             
  Accrued compensated absences and  
    workers' compensation 2,085,109           522,217             -                    19,972             2,250,865          
  Long-term debt (notes 9 & 10) -                    -                   -                    -                  4,912,954          
  Mortgage, loans and notes payable -                    -                   -                    -                  4,776,727          
  Interfund loan payable (notes 5, 8 & 10) -                    -                   -                    -                  3,641,321          

     Total liabilities 11,359,556         13,492,954         -                    1,335,556         27,499,325        

Fund equity and other credits (notes 13-17)
  Investment in general fixed assets -                    -                   -                    -                  -                   
  Contributed capital, net -                    -                   -                    -                  22,166,633        
  Retained earnings (accumulated deficit)
    Reserved for economic development -                    -                   -                    -                  -                   
    Reserved for funded depreciation &  
      inventories -                    -                   -                    -                  5,661,041          
    Unreserved -                    -                   -                    -                  27,765,161        
  Fund Balance:
    Reserved for encumbrances 156,898             -                   -                    -                  -                   
    Reserved for debt service 12,274,259         -                   2,285,270           1,045,000         -                   
    Reserved for inventories and prepaid assets 640,972             -                   1,162,207           -                  -                   
    Reserved for employees' pension benefits -                    -                   -                    -                  -                   
    Reserved for workers' compensation 4,390,014           -                   -                    -                  -                   
    Reserved for various conservation, enviromental,
      and agricultural projects 2,633,732           -                   -                    -                  -                   
    Reserved for prison activities -                    -                   -                    -                  -                   
    Reserved for affordable housing 2,230,657           -                   -                    -                  -                   
    Reserved for self insurance 1,146,746           -                   -                    -                  -                   
    Reserved for capital projects 22,759               -                   -                    -                  -                   
    Reserved for general operations 3,443,618           -                   -                    -                  -                   
    Unreserved and undesignated 21,611,106         4,009,697          -                    3,791,806         -                   

       Total fund equity & other credits 48,550,761         4,009,697          3,447,477           4,836,806         55,592,835        

      Total liabilities and fund equity and 
        other credits 59,910,317$       17,502,651         3,447,477           6,172,362         83,092,160        

See accompanying notes to financial statements.

December 31,2001

All Fund Types, Account Groups and Discretely Presented Component Units

Governmental Fund Types

PRIMARY GOVERNMENT

Combined Balance Sheet

COUNTY OF WESTMORELAND, PENNSYLVANIA
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Exhibit 1, Continued

Fiduciary
Fund Type

General General Total Totals
Trust & Fixed long-term Primary Government Reporting Entity
Agency Assets Debt (Memorandum Only) Community College Other (Memorandum Only)

-                   -               -                 26,024                       -                          -                     26,024                     
-                   -               -                 336,454                     -                          -                     336,454                    
-                   -               -                 720,000                     1,971,285                 1,049,221            3,740,506                 
-                   -               -                 19,077,039                 2,270,851                 2,009,308            23,357,198               

600,761            -               -                 3,645,762                  -                          -                     3,645,762                 
-                   -               -                 352,000                     -                          -                     352,000                    

1,526,609          -               -                 1,526,609                  -                          -                     1,526,609                 
1,010,394          -               -                 1,010,394                  -                          -                     1,010,394                 
2,119,059          -               -                 2,152,899                  -                          -                     2,152,899                 

243,973            -               -                 243,973                     -                          -                     243,973                    
-                   -               -                 -                           -                          1,641,932            1,641,932                 
-                   -               -                 -                           -                          13,816,970          13,816,970               
-                   -               -                 11,887,868                 364,342                    3,646,459            15,898,669               

 
-                   -               2,401,859        7,280,022                  -                          12,538                7,292,560                 
-                   -               98,683,360      103,596,314               22,732,183               4,606,525            130,935,022              
-                   -               1,045,000        5,821,727                  -                          12,276,273          18,098,000               
-                   -               -                 3,641,321                  -                          -                     3,641,321                 

5,500,796          -               102,130,219     161,318,406               27,338,661               39,059,226          227,716,293              

-                   86,063,648     -                 86,063,648                 1,049,689                 -                     87,113,337               
-                   -               -                 22,166,633                 -                          31,311,840          53,478,473               

-                   -               -                 -                           -                          644,651              644,651                    

-                   -               -                 5,661,041                  -                          6,481                  5,667,522                 
-                   -               -                 27,765,161                 -                          (1,215,755)          26,549,406               

-                   -               -                 156,898                     -                          -                     156,898                    
-                   -               -                 15,604,529                 -                          -                     15,604,529               
-                   -               -                 1,803,179                  -                          -                     1,803,179                 

209,449,420      -               -                 209,449,420               -                          -                     209,449,420              
-                   -               -                 4,390,014                  -                          -                     4,390,014                 

-                   -               -                 2,633,732                  -                          -                     2,633,732                 
252,942            -               -                 252,942                     -                          -                     252,942                    

-                   -               -                 2,230,657                  -                          -                     2,230,657                 
-                   -               -                 1,146,746                  -                          -                     1,146,746                 
-                   -               -                 22,759                       -                          -                     22,759                     
-                   -               -                 3,443,618                  -                          -                     3,443,618                 
-                   -               -                 29,412,609                 5,622,492                 -                     35,035,101               

209,702,362      86,063,648     -                 412,203,586               6,672,181                 30,747,217          449,622,984              

215,203,158      86,063,648     102,130,219     573,521,992               34,010,842               69,806,443          677,339,277              

Account Groups

COMPONENT UNITSPRIMARY GOVERNMENT
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 Exhibit 2

Fiduciary Fund Type Total

Special Debt Capital Expendable Primary Government
General Revenue Service Projects Trust (Memorandum Only)

Revenues:
    Taxes, primarily real estate 57,996,024$    -                 -                 -                 -                     57,996,024             
    Federal grants 6,515,172        29,684,542      -                 6,325,119        -                     42,524,833             
    State & local grants 7,515,210        39,206,196      -                 -                 -                     46,721,406             
    Departmental charges 10,388,851      1,182,633        -                 -                 4,317                 11,575,801             
    Net appreciation in fair value of investments 170,175           -                 -                 -                 -                     170,175                 
    Interest income 2,100,286        494,399           93,166            264,611           214,744              3,167,206              
    Other revenue 1,915,629        664,906           -                 424,344           371,188              3,376,067              

           Total revenues 86,601,347      71,232,676      93,166            7,014,074        590,249              165,531,512           

Expenditures:
    Current operating:
          General government 14,074,318      142,759           12                  -                 71,000                14,288,089             
          Judicial 15,614,014      2,963,219        -                 -                 -                     18,577,233             
          Public safety 29,689,421      121,967           -                 -                 359,263              30,170,651             
          Human services 1,849,536        69,627,991      -                 -                 -                     71,477,527             
          Public works 1,569,955        1,113,363        -                 709,105           -                     3,392,423              
          Culture & recreation 2,360,096        -                 -                 -                 -                     2,360,096              
          Conservation development 1,687,286        -                 -                 6,525,213        -                     8,212,499              
    Debt service:
          Principal retirement 3,135,000        -                 6,330,000        255,000           -                     9,720,000              
          Interest & fiscal charges -                 -                 1,237,487        71,415            -                     1,308,902              

              Total expenditures 69,979,626      73,969,299      7,567,499        7,560,733        430,263              159,507,420           

Excess (deficiency) of revenues over expenditures 16,621,721      (2,736,623)       (7,474,333)       (546,659)          159,986              6,024,092              

Other financing sources (uses):
    Proceeds from refunding bonds 3,146,000        -                 -                 -                 -                     3,146,000              
    Operating transfers in (note 5) 753,011           3,484,025        7,123,304        159,950           -                     11,520,290             
    Operating transfers out (note 5) (13,148,402)     (718,359)          -                 (2,635,727)       -                     (16,502,488)            
    Operating transfers to discrete component units (note 5) (6,274,410)       -                 -                 -                 -                     (6,274,410)             

              Total other financing sources (uses) (15,523,801)     2,765,666        7,123,304        (2,475,777)       -                     (8,110,608)             

 Excess (deficiency) of revenues and other sources 
   over expenditures and other uses 1,097,920        29,043            (351,029)         (3,022,436)       159,986              (2,086,516)             

 Fund balance, beginning of year 44,848,696      3,980,654        3,798,506        7,859,242        2,697,101           63,184,199             
 Residual equity transfer from (to) other funds 2,604,145        -                 -                 -                 (2,604,145)          -                        

 Fund balance, end of year 48,550,761$    4,009,697        3,447,477        4,836,806        252,942              61,097,683             

See accompanying notes to financial statements.

Governmental Fund Types

PRIMARY GOVERNMENT

COUNTY OF WESTMORELAND, PENNSYLVANIA
Combined Statement of Revenues, Expenditures and Changes in Fund Balance -

All Governmental Fund Types and Expendable Trust Funds
Year Ended December 31, 2001
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Exhibit 3

Variance- Variance-
favorable favorable

Budget Actual (unfavorable) Budget Actual (unfavorable)

Revenues:   
  Taxes, primarily real estate 58,178,944     57,996,024     (182,920)        -                -                -                
  Federal grants 6,834,071      6,515,172      (318,899)        29,732,837     29,684,542     (48,295)          
  State grants 7,547,299      7,510,400      (36,899)          39,199,822     39,157,134     (42,688)          
  Local grants 152,762         4,810            (147,952)        49,062           49,062           -                
  Departmental charges 10,434,907     10,388,851     (46,056)          1,173,881      1,182,633      8,752            
  Net appreciation in fair value of investments -                170,175         170,175         -                -                -                
  Interest income 2,081,158      2,100,286      19,128           562,652         494,399         (68,253)          
  Other revenues 1,919,445      1,915,629      (3,816)           677,360         664,906         (12,454)          

       Total revenues 87,148,586     86,601,347     (547,239)         71,395,614     71,232,676     (162,938)        

Expenditures:
  Current operating:
      General government 14,255,875     14,074,318     181,557         185,153         142,759         42,394           
      Judicial 15,894,519     15,614,014     280,505         2,661,503      2,963,219      (301,716)        
      Public safety 29,760,754     29,689,421     71,333           159,900         121,967         37,933           
      Human services 1,849,536      1,849,536      -                69,985,543     69,627,991     357,552         
      Public works 1,580,220      1,569,955      10,265           1,656,729      1,113,363      543,366         
      Culture & recreation 2,367,191      2,360,096      7,095            -                -                -                
      Conservation development 1,685,783      1,687,286      (1,503)           -                -                -                
    Debt service:
      Principal retirement -                3,135,000      (3,135,000)     -                -                -                
      Interest & fiscal charges -                -                -                -                -                -                

        Total expenditures 67,393,878     69,979,626     (2,585,748)      74,648,828     73,969,299     679,529         

 
        Excess (deficiency) of revenues  
         over expenditures 19,754,708     16,621,721     (3,132,987)     (3,253,214)     (2,736,623)     516,591         

Other financing sources (uses):
 Proceeds from the issuance of debt -                3,146,000      3,146,000      -                -                -                

  Operating transfers in (note 5) 1,312,832      753,011         (559,821)        3,484,025      3,484,025      -                
  Operating transfers out (note 5) (20,088,492)    (19,422,812)    665,680         (1,278,177)     (718,359)        559,818         

        Total other financing sources (uses) (18,775,660)    (15,523,801)    3,251,859      2,205,848      2,765,666      559,818         

Excess (deficiency) of revenues and other
  sources over expenditures and other uses 979,048         1,097,920      118,872         (1,047,366)     29,043           1,076,409      

Residual equity transfers from other funds 2,604,145      2,604,145      -                -                -                -                

Excess (deficiency) of revenues and other

  sources over expenditures and other uses

  and residual equity transfers 3,583,193      3,702,065      118,872         (1,047,366)     29,043           1,076,409      

(continued)

COUNTY OF WESTMORELAND, PENNSYLVANIA
Combined Statement of Revenues and  Expenditures 

Amended Budget and Actual Data on the Budgetary Basis 
 All Governmental Fund Types - Primary Government
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Variance- Variance-
favorable favorable

Budget Actual (unfavorable) Budget Actual (unfavorable)

Revenues:
  Taxes, primarily real estate -                -                -                -                -                -                
  Federal grants -                -                -                6,740,048      6,325,119      (414,929)        
  State grants -                -                -                -                -                -                
  Local grants -                -                -                -                -                -                
  Departmental charges -                -                -                -                -                -                
  Net appreiation in fair vaue of investments -                -                -                -                -                -                
  Interest income 93,168           93,166           (2)                 298,272         264,611         (33,661)          
  Other revenues -                -                -                625,185         424,344         (200,841)        

       Total revenues 93,168           93,166           (2)                 7,663,505      7,014,074      (649,431)        

Expenditures:
  Current operating:
      General government 12                 12                 -                -                -                -                
      Judicial -                -                -                -                -                -                
      Public safety -                -                -                -                -                -                
      Human services -                -                -                -                -                -                
      Public works -                -                -                709,432         709,105         327               
      Culture & recreation -                -                -                -                -                -                
      Conservation development -                -                -                7,210,886      6,525,213      685,673         
    Debt service:  -                
      Principal retirement 6,560,000      6,330,000      230,000         255,000         255,000         -                
      Interest & fiscal charges 1,398,698      1,237,487      161,211         71,415           71,415           -                

        Total expenditures 7,958,710      7,567,499      391,211         8,246,733      7,560,733      686,000         

        Excess (deficiency) of revenues 
         over expenditures (7,865,542)     (7,474,333)     391,209         (583,228)        (546,659)        36,569           

Other financing sources (uses):
 Proceeds from the issuance of debt -                -                -                -                -                -                

  Transfers in (note 5) 8,034,500      7,123,304      (911,196)        159,950         159,950         -                
  Transfers out (note 5) -                -                -                (2,026,115)     (2,635,727)     (609,612)        

        Total other financing sources (uses) 8,034,500      7,123,304      (911,196)        (1,866,165)     (2,475,777)     (609,612)        

Excess (deficiency) of revenues and other
  sources over expenditures and other uses 168,958         (351,029)        (519,987)        (2,449,393)     (3,022,436)     (573,043)        

Residual equity transfers from other funds -                -                -                -                -                -                

Excess (deficiency) of revenues and other
  sources over expenditures and other uses
  and residual equity transfers 168,958         (351,029)        (519,987)        (2,449,393)     (3,022,436)     (573,043)        

(continued)

COUNTY OF WESTMORELAND, PENNSYLVANIA
Combined Statement of Revenues and  Expenditures 

Amended Budget and Actual Data on the Budgetary Basis 

Exhibit 3, Continued

 All Governmental Fund Types - Primary Government

Debt Service Funds Capital Project Funds

Year Ended December 31, 2001
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Variance-

favorable
Budget Actual (unfavorable)

Revenues:

  Taxes, primarily real estate 58,178,944     57,996,024     (182,920)        
  Federal grants 43,306,956     42,524,833     (782,123)        
  State grants 46,747,121     46,667,534     (79,587)          
  Local grants 201,824         53,872           (147,952)        
  Departmental charges 11,608,788     11,571,484     (37,304)          
  Net apprreciation in fair value of investments -                170,175         170,175         
  Interest income 3,035,250      2,952,462      (82,788)          
  Other revenues 3,221,990      3,004,879      (217,111)        

       Total revenues 166,300,873   164,941,263   (1,359,610)     

Expenditures:
  Current operating:
      General government 14,441,040     14,217,089     223,951         
      Judicial 18,556,022     18,577,233     (21,211)          
      Public safety 29,920,654     29,811,388     109,266         
      Human services 71,835,079     71,477,527     357,552         
      Public works 3,946,381      3,392,423      553,958         
      Culture & recreation 2,367,191      2,360,096      7,095            
      Conservation development 8,896,669      8,212,499      684,170         
    Debt service:
      Principal retirement 6,815,000      9,720,000      (2,905,000)     
      Interest & fiscal charges 1,470,113      1,308,902      161,211         

        Total expenditures 158,248,149   159,077,157   (829,008)        

        Excess (deficiency) of revenues 
         over expenditures 8,052,724      5,864,106      (2,188,618)     

Other financing sources (uses):
 Proceeds from the issuance of debt -                3,146,000      3,146,000      

  Operating transfers in (note 5) 12,991,307     11,520,290     (1,471,017)     
  Operating transfers out (note 5) (23,392,784)    (22,776,898)    615,886         

        Total other financing sources (uses) (10,401,477)    (8,110,608)     2,290,869      

Excess (deficiency) of revenues and other
  sources over expenditures and other uses (2,348,753)     (2,246,502)     102,251         

Residual equity transfers from other funds 2,604,145      2,604,145      -                

Excess (deficiency) of revenues and other
  sources over expenditures and other uses
  and residual equity transfers 255,392         357,643         102,251         

See accompanying notes to financial statements.

COUNTY OF WESTMORELAND, PENNSYLVANIA
Combined Statement of Revenues and  Expenditures 

Amended Budget and Actual Data on the Budgetary Basis 
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Exhibit 4

Primary Government Component Units Totals

Proprietary Proprietary Reporting Entity
Fund Type Types (Memorandum Only)

Enterprise Enterprise 2001

Operating revenues:
  Charges for services 6,866,772$                         760,637                      7,627,409                 
  Patient service revenue 27,637,463                         -                            27,637,463               
  Rental income -                                    338,982                      338,982                   
  Sale of land parcels 3,980,999                           -                            3,980,999                 
  Miscellaneous income 1,835,178                           514,152                      2,349,330                 

     Total operating revenues 40,320,412                         1,613,771                   41,934,183               

Operating expenses:
  Salaries and wages 17,529,015                         822,438                      18,351,453               
  Employee benefits 5,659,079                           185,676                      5,844,755                 
  Operating expenses 37,400,890                         11,497,457                  48,898,347               
  Depreciation and amortization 1,506,659                           1,576,612                   3,083,271                 
  Miscellaneous expenses 529,521                              17,179                        546,700                   
  Cost of land parcels sold 3,409,032                           -                            3,409,032                 

     Total operating expenses 66,034,196                         14,099,362                  80,133,558               

Operating income (loss) (25,713,784)                        (12,485,591)                (38,199,375)              

Nonoperating revenues/gains 
 and (expenses/losses):
  Grants 26,501,130                         10,031,627                  36,532,757               
  Interest income 648,672                              56,090                        704,762                   
  Interest expense (366,710)                            (313,210)                     (679,920)                  
  Rental income and other -                                    20,095                        20,095                     

     Total nonoperating revenues 
      (expenses), net 26,783,092                         9,794,602                   36,577,694               

     Income (loss) before operating
      transfers 1,069,308                           (2,690,989)                  (1,621,681)               

Operating transfers in (note 5) 5,203,778                           -                            5,203,778                 
Operating transfers out  (note 5) (221,580)                            -                            (221,580)                  
Operating transfers from primary 
    government (note 5) -                                    1,618,352                   1,618,352                 

     Net operating transfers 4,982,198                           1,618,352                   6,600,550                 

     Net income (loss) 6,051,506                           (1,072,637)                  4,978,869                 

Add back depreciation on fixed assets
  acquired by grants -                                    1,334,264                   1,334,264                 

 Increase (decrease) in retained earnings 6,051,506                           261,627                      6,313,133                 
Retained earnings (deficit), beginning
  of year as previously reported 25,950,014                         (826,250)                     25,123,764               
Prior period adjustment 1,424,682                           -                            1,424,682                 

Retained earnings (deficit) beginning of year
  restated (note 17) 27,374,696                         (826,250)                     26,548,446               

Retained earnings (deficit) end of year 33,426,202$                       (564,623)                     32,861,579               

See accompanying notes to financial statements.

COUNTY OF WESTMORELAND, PENNSYLVANIA

Combined Statement of Revenues,  Expenses and Changes in Retained Earnings
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Exhibit 5

Primary Government Component Units Totals

Proprietary Type Proprietary Type Reporting Entity

Enterprise Enterprise (Memorandum Only)

Cash flows from operating activities:
     Operating loss (25,713,784)$               (12,485,591)            (38,199,375)                  

     Adjustments to reconcile operating
     loss to net cash used in operating
     activities:
        Depreciation and amortization 1,506,659                    1,576,612               3,083,271                     
        Noncash loss on disposition of fixed assets 8,757                          -                        8,757                           
     (Increase) decrease in:  
        Grants receivable -                             221,388                 221,388                        
        Accounts/other receivable 2,597,436                    (132,823)                2,464,613                     
        Due from other funds (689,709)                     -                        (689,709)                       
        Due from primary government -                             (352,000)                (352,000)                       
        Developed land due from economic growth connection (545,092)                     -                        (545,092)                       
        Land held for resale 2,464,832                    -                        2,464,832                     
        Developed land due from other funds (1,941,059)                   -                        (1,941,059)                    
        Interfund loan receivable (279,482)                     -                        (279,482)                       
        Inventories and other assets (69,526)                       37,323                   (32,203)                        
     Increase (decrease) in:  
        Accrued liabilities (2,732,797)                   795,618                 (1,937,179)                    
        Due to other funds (41,693)                       -                        (41,693)                        
        Due to component units 287,000                      -                        287,000                        
        Compensated absences and workers' compensation (4,852)                         -                        (4,852)                          
        Deferred revenues -                             357,075                 357,075                        

            Total adjustments 560,474                      2,503,193               3,063,667                     

     Net cash used in operating activities (25,153,310)                 (9,982,398)              (35,135,708)                  

Cash flows from investing activities:
     Collection on loans 330,127                      -                        330,127                        
     Purchase of funded depreciation investments 4,021                          -                        4,021                           
     Sale of temporary investments 177,324                      -                        177,324                        
     Purchase of investments -                             1,419,633               1,419,633                     
     Interest and dividends on investments 648,672                      56,090                   704,762                        

     Net cash used in investing activities 1,160,144                    1,475,723               2,635,867                     

Cash flows from capital and related 
  financing activities:
    Contributed capital 3,511,866                    934,858                 4,446,724                     
    Borrowings 1,789,667                    2,105,887               3,895,554                     
    Interfund borrowing (1,171,310)                   (525,035)                (1,696,345)                    
    Repayment/refunding of long-term debt (1,149,211)                   (980,698)                (2,129,909)                    
    Interest paid on long-term debt (366,710)                     (313,210)                (679,920)                       
    Acquisition, construction and improvement  
      of capital assets (6,099,750)                   (2,790,193)              (8,889,943)                    
    Passenger facility charges -                             59,191                   59,191                         
    Rental income and other -                             20,095                   20,095                         

    Net cash used in capital and related
      financing activities (3,485,448)                   (1,489,105)              (4,974,553)                    

(continued)
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Combined Statement of Cash Flows 

 Proprietary Fund Types and Discretely Presented Component Units

Year Ended December 31, 2001

42



Exhibit 5, Continued

Primary Government Component Units Totals

Proprietary Type Proprietary Type Reporting Entity

Enterprise Enterprise (Memorandum Only)

Cash flows from non-capital financing
 activities:
    Grants 26,501,130                  9,993,241               36,494,371                   
    Operating transfers in 5,203,778                    1,618,352               6,822,130                     
    Operating transfers out (221,580)                     -                        (221,580)                       

     Net cash provided by non-capital
      financing activities 31,483,328                  11,611,593             43,094,921                   

     Net increase (decrease) in cash and
      cash equivalents 4,004,714                    1,615,813               5,620,527                     

Cash and cash equivalents at 
  beginning of year 12,615,683                  2,278,387               14,894,070                   

Cash and cash equivalents at
  end of year 16,620,397                  3,894,200               20,514,597                   

Cash and cash equivalents -
  combined balance sheet 15,960,111                  2,692,843               18,652,954                   
Restricted assets considered cash and
  cash equivalents 660,286                      1,201,357               1,861,643                     

Cash and cash equivalents - combined
  statement of cash flows 16,620,397                  3,894,200               20,514,597                   

Supplemental disclosure to the statement
  of cash flows:
    Cash paid during the year for interest 420,628                      285,461                 706,089                        

Noncash capital activity:
    Contributed property -$                               (73,285)                  (73,285)                        

See accompanying notes to the financial statements.

COUNTY OF WESTMORELAND, PENNSYLVANIA
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Exhibit 6

2001
Additions:
 Contributions:
  Plan members 4,988,097$          

     Total contributions 4,988,097            

Investment income:
 Net appreciation (depreciation) in
  fair value of investments (8,579,477)          
 Interest 5,896,719            
 Dividends 1,716,541            
 Miscellaneous investment income 55,542                

(910,675)             
 Less:  Investment expense (881,646)             

     Net investment loss (1,792,321)          

     Total additions 3,195,776            

Deductions:
 Pension benefits 9,060,981            
 Death benefits 482,702              
 Refund of contributions 1,331,251            
 Administrative expense 46,584                

     Total deductions 10,921,518          

     Net decrease (7,725,742)          

Net assets held in trust for pension benefits:
 Beginning of the year 217,175,162        

 End of the year 209,449,420$      

See accompanying notes to financial statements.

Employee Retirement Fund
Statement of Changes in Plan Net Assets

Year Ended December 31, 2001

COUNTY OF WESTMORELAND, PENNSYLVANIA
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Exhibit 7

2001
Revenues:
  Operating revenues
     Student tuiton and fees 6,668,145$            
     Governmental grants 6,668,766              
     Nongovernmental grants and contracts 78,365                  
  Auxiliary enterprises
     Bookstore 1,941,001              
     Auxiliary 592,846                
  Other operating revenues 705,436                

        Operating revenues 16,654,559            

Expenses:
  Education and general
     Instruction 8,116,159              
     Academic support 1,241,870              
     Student services 1,001,672              
     Institutional support 5,753,242              
     Operation and plant 2,442,931              
     Governmental grants 6,600,477              
     Depreciation 2,993,054              
     Amortization 42,388                  
  Auxiliary enterprises
     Bookstore 1,873,012              
     Auxiliary 598,478                

        Operating Expenses 30,663,283            

               Operating loss (14,008,724)           

Nonoperating revenues (expenses):
     State appropriations 8,354,442              
     Local appropriations 3,360,154              
     Investment Income 328,204                
     Interest on capital assets-related debt (1,168,180)            
     Other nonoperating revenues 224,915                

          Net operating revenues (expenses) 11,099,535            

               Loss before other revenues & expenses (2,909,189)            

Other revenues:
     Capital appropriations (state & local) 3,434,529              
     Capital grants 493,859                

          Total other revenues 3,928,388              

               Increase in net assets 1,019,199              

Net assets-beginnig of year 5,652,982              

Net assets-end of the year 6,672,181$            

See accompanying notes to financial statements.

Year Ended June 30, 2001

COUNTY OF WESTMORELAND, PENNSYLVANIA

Statement of Revenues, Expenses and Changes in Net Assets
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(Continued) 
 

COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 
 C. Component Unit - Retirement Plans 
 

Westmoreland County Redevelopment Authority 
 

The Authority sponsors a defined-contribution pension plan, the Redevelopment Authority of the County of 
Westmoreland Pension Plan, covering substantially all of its permanent employees.  The Plan is administered by the 
Authority.  The Authority’s payroll for employees covered by the plan for the year ended December 31, 2001 was 
$349,009 which represents 100 percent of the total Authority payroll.  Plan members are required to contribute at 
least 6.5%, and not more than 10%, of covered salary.  The Authority is required to contribute 6.5% of each 
covered employee’s annual compensation, which totaled $22,837 in 2001.  Plan provisions and contributed 
requirements are established and may be amended by the Authority. 
 
Westmoreland County Airport Authority 
 

The Authority sponsors a defined contribution pension plan in which the Authority contributes ten (10) 
percent of eligible employees’ annual salary.  Employees are eligible after three years of service and are fully 
vested at that time.  For the year ended December 31, 2001, there were 13 plan members. 

 
For the year ended December 31, 2001, the Authority contributed $48,292 to the pension plan, of which 

the Authority was reimbursed $6,263 from Rostraver Airport.  Westmoreland County Airport Authority’s share of 
annual payroll and covered payroll for the year ended December 31, 2001, were $616,085 and $420,298 
respectively. 
 
Westmoreland County Transit Authority 
 

The Authority established and administers the Westmoreland County Transit Authority Retirement Plan, a 
contributory defined contribution plan on November 1, 1984, with the Principal Financial Group.  The Authority has 
delegated its authority to amend this Plan to Principal Mutual Life Insurance Company. 

 
As of June 30, 2001, the employer’s current year covered payroll and its total current year payroll for all 

employees are $256,358 and $277,475 respectively.  Contribution requirements for the current year by the 
employees and employer are $12,818, or 5 percent of the employer’s current year covered payroll.  Actual 
contributions to the plan by employees and employer were $13,904, and 12,818, respectively. 

 
(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 

Westmoreland County Industrial Development Corporation 
 

The Corporation participates in a defined-contribution pension plan, the Redevelopment Authority of the 
County of Westmoreland Pension Plan, covering substantially all of its permanent employees.  The Plan is 
administered by the Redevelopment Authority. The Corporation contributions upon a match of employee 
contributions up to a maximum of 5.5% of each employee’s annual compensation, and totaled $21,768 in 2001. 
Plan provisions and contributed requirements are established and may be amended by the Redevelopment 
Authority. 

 
 

Westmoreland County Community College 
 

The College has three (3) contributory pension plans covering substantially all full-time employees. The 
employees have the option to choose under which plan they will be covered. Pension plan expense for the year 
ended June 30, 2001 was approximately $771,845. The College's total payroll for the year ended June 30, 2001 
amounted to $9,894,491. 

 
The three (3) pension plans have the following contribution requirements as of June 30, 2001: 

 
 1. PSERS 
 
 A. Westmoreland County Community College contributes 1.64% and .30% of covered payroll for 

pension and health insurance, respectively. 
 B. Employees contribute 5.25% of gross wages if hired before July 22, 1983 and 6.25% of gross wages 

if hired on July 22, 1983 or thereafter. 
 
 2. SERS 
 
 A. Westmoreland County Community College contributes .61% of gross wages. 
 B. Employees contribute 5.00% of gross wages if hired before July 22, 1983 and after July 1, 1993 and 

6.25% of gross wages if hired between July 22, 1983 and July 1, 1993. 
 
 3. TIAA - CREF 
 
 A. Westmoreland County Community College contributes 10% of gross wages for faculty participants, 

10% for administration participants and 9.5% for other participants. 
 B. Employees contribute 5.0% of gross wages. 
 
 
(8) Other Indebtedness 
 
 A. WCIDC - Mortgage, Loans and Notes Payable 
 

In 1987, WCIDC entered into an agreement to act as the agent for funds received by the Borough of 
Saltsburg, Pennsylvania (The Borough) in connection with an Urban Development Action Grant (UDAG) received 
from the United States Department of Housing and Urban Development (HUD) jointly by the Borough and the 
County. In conjunction with this agreement, WCIDC also entered into a loan and development agreement with 
Pennsylvania Renewable Resources Associates (PRRA). 
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Under the terms of the agreements, PRRA was eligible for loans from WCIDC up to a maximum of 
$3,267,000 from HUD UDAG monies granted to the Borough and the County. A total of $3,259,850 has been 
received (50% from the Borough and 50% by the County) and loaned to PRRA. Beginning with the conversion date 
stipulated by HUD in the agreement, PRRA will repay the loan in installments to WCIDC.  WCIDC, upon receipt of 
the loan installments, is contractually obligated to reimburse one-half the loan installments to the Borough and 
one-half to the County.  The County is entitled to utilize its share for any projects eligible under Title I of the HUD 
Act of 1974.  During 1998, WCIDC and PRRA agreed to reorganize the repayment schedule for this note.  The 
revised payment schedule provides for quarterly payments through December 31, 2007, with balloon payments in 
2006 and 2007.  This agreement in turn, revises the repayment schedule to the Borough and County accordingly. 

 
This transaction was recorded as a loan receivable from PRRA, and as loans payable to the Borough and 

County (UDAG Repayment fund) for their pro rata share of the principal repayments. Payments of $44,786 on the 
loan were received from PRRA in 2001. The County recorded an allowance for doubtful accounts of $1,304,603 for 
the entire amount of this loan receivable in the UDAG Repayment fund in a prior year and is recorded as such in 
2000 and 2001. 

 
In 1990, WCIDC entered into an agreement to loan a total of $335,000 to SPEDD, Inc. The loan was 

disbursed in three annual installments of $100,000 on September 30, 1990, 1991 and 1992 and $35,000 on 
September 30, 1994. The money was used by SPEDD, Inc. to refinance a purchase money mortgage on its 
principal facility. SPEDD will repay the loan in monthly installments commencing in December of 1990 with final 
payment on September 30, 2005. As WCIDC receives the monthly repayments, it remits the full amount to the 
County's UDAG fund, which provided WCIDC with the monies loaned to SPEDD. 

 
In 1992, WCIDC obtained a UDAG grant to finance a noninterest-bearing loan to Laurel Mountain 

Recreation, Inc. of $225,000 to enhance its ski facilities. As of December 31, 1994, WCIDC had collected 
approximately $142,000 of this receivable and had written off the balance. WCIDC remains liable to the UDAG 
Capital Projects fund for $96,200 at December 31, 2001 in connection with this loan. 

 
In 1995, WCIDC entered into an Industrial Communities Action Program (ICAP) loan agreement with the 

Commonwealth of Pennsylvania, which totaled $575,000. The loan monies received will be used for the payment of 
land and building costs incurred at the Monessen Riverfront Project site. In accordance with the agreement, 
WCIDC will remit $230,000 to the Commonwealth, on a monthly basis, beginning on December 1, 1995 and the 
remaining $345,000 to the County in monthly installments for 15 years commencing on January 1, 1996. Both 
loans will be repaid in 2010. Under the terms of the agreement, the payments to the Commonwealth are made to 
the County, which in turn remits the funds to the Commonwealth.  During 2001, proceeds from the sale of a 
portion of the land at the Monessen Riverfront Project were used to partially repay the principal outstanding on 
both loans.  As a result of the additional payment, both loans will be repaid in 2005. 

 
In 1993, WCIDC entered into an agreement with the Municipal Authority of New Kensington to purchase a 

property easement for the installation of a water line. Principal and interest payments under this agreement will be 
made by WCIDC in twenty annual installments of $12,970, beginning May 1, 1993. 

 
During 1997, WCIDC entered into a noninterest-bearing loan agreement with the Hempfield Township 

Municipal Authority in the amount of $150,000.  Payments received on this loan will be remitted to the UDAG 
Capital Projects Fund. 

 
During 1998, WCIDC entered into a loan agreement with Sony Electronics, Inc. in the amount of 

$1,254,046.  The entire amount of the loan is due January 15, 2010 and will be funded by the sale of land in the 
Westmoreland Distribution Park.  During 2001, $336,901 was repaid leaving a remaining balance as of December 
31, 2001 on the loan of $888,487. 
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During 1999, WCIDC entered into a loan agreement with Peoples Natural Gas Company in the amount of 
$100,000.  The entire amount of the loan is due April 8, 2004.  During 2000, the WCIDC entered into a loan 
agreement with the Pennsylvania Industrial Development Authority in the amount of $1,586,000.  The term of the 
loan is 15 years commencing on March 1, 2000 with principal and interest payments due monthly. 

 
Scheduled repayments of the aforementioned loans and mortgage are as follows: 

 
 UDAG Repayment ICAP        Peoples   
  

(PRRA) 
 

(SPEDD) 
 Laurel 
Mountain 

 
Hempfield 

Comm. Of 
PA 

New 
Kensington 

 
Sony 

Natural 
    Gas     

 
PIDA 

 
Total 

2002  $ 151,681  29,819 96,200  10,000  17,472  12,970  -  -  130,617  448,759
2003  151,681  29,819 -  10,000  19,060  12,970  -  -  154,331  377,861
2004  151,681  29,819  -  10,000  19,060  12,970  -  100,000   154,331  477,861
2005  151,681  27,075  -  10,000  11,395  12,970  - -  154,331  367,452

2006-2010  1,706,668 -  -  50,000 -  64,850     888,487  -  771,655  3,481,660
2011-2015               -           -           -   20,000           -  25,940           -           -  655,907  701,847

Total  2,313,392  116,532  96,200  110,000  66,987  142,670  888,487  100,000  2,021,172  5,855,440

Less interest 
  Portion   (287,949)   (7,455)           -            -   (3,486)     (8,199)           -

 
          -   (435,172)   (742,261)

Total 
  Principal  $2,025,443  109,077  96,200  110,000  63,501  134,471  888,487

 
 100,000  1,586,000  5,113,179

 
 

Scheduled repayments of the portion of the ICAP loan owed to the County's General Fund ($95,251) are as 
follows: 2002 - $26,207; 2003 - $28,590; 2004 - $28,590 and 2005 $17,093.  The interest portion represents 
$5,229. 

 
 B. Redevelopment Authority – Mortgages, loans, and notes payable 
 

The amount due to other governmental units for deferred rehabilitation loans outstanding totaling   
$11,623,943 will be paid to the governmental units upon repayment of the loans by the property owners.  A 
portion of the long-term debt includes $167,983 due on a loan from the Department of Community and Economic 
Development. 

 
In addition, the Redevelopment Authority has various other loans and notes payable totaling $541,495.  

The interest rates on these loans and notes payable range from 2.00% to 6.80% with maturities ranging from 
2001 to 2009. 

 
 C. Airport Authority - Long-term Debt 
 

Bonds Payable: 
 
Series of 1993 Guaranteed Airport Revenue Bonds 
 

In August 1993, the Authority issued $3,700,000 of Guaranteed Revenue Bonds.  These bonds bear a 
varying interest rate from 2.6% to 5.625% payable September 1 and March 1, and mature in varying amounts 
from September 1, 1994, through 2023, inclusive.  Bonds outstanding at December 31, 2001 were $3,205,000. 

 
The Proceeds of the 1993 bonds were used to (1) refund the Authority's Guaranteed Airport Revenue 

Bonds, Series of 1979; (2) provide funds for capital projects; and (3) pay issuance costs.  The unamortized 
deferred loss associated with these bonds at December 31, 2001 amounted to $73,475. 
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Series of 1996 Guaranteed Airport Revenue Bonds 
 

In August 1996, the Authority issued $2,055,000 of Guaranteed Revenue Bonds. These bonds bear a 
varying interest rate from 4.5% to 5.65% payable September 1 and March 1, and mature in varying amounts from 
September 1, 1999 through 2011, inclusive.  Bonds outstanding at December 31, 2001 were $1,690,000. 

 
The proceeds of the Series 1996 Bonds are to be used to pay the Authority's share of the cost of 

construction of the terminal building expansion. 
 

Notes Payable: 
 
As of the balance sheet date, the Authority has a line of credit with a balance due to Commercial National 

Bank of $0 bearing interest at 5.10% per annum.  The balance due on the line of credit is scheduled to mature on 
December 31, 2002. 

 
During the year ended December 31, 2000, the Authority purchased land and financed the purchase 

through Southwest National Bank with a one year note in the amount of $200,000 with an interest rate of 4.85% 
paid quarterly.  This loan was paid off in full with Grant Proceeds in the year 2001. 

 
During the year ended December 31, 2001, the Authority purchased equipment and financed the purchase 

through Southwest National Bank with a five-year note in the amount of $30,709 with an interest rate of 9.05%.  
At December 31, 2001 the balance on this loan was $26,950. 

 
During the year ended December 31, 1996, the Authority entered into a ten-year financing agreement with 

Commercial National Bank of Westmoreland County for $100,000 with an interest rate of 4.3275 percent.  
Proceeds of the loan were used to pay the Authority’s share of costs of various construction projects at the 
Rostraver Airport.  At December 31, 2001, there was a balance of $73,706 due on this loan.  The loan is scheduled 
to mature in November 2006. 

 
On November 13, 2001, the Authority entered into a Demand Loan Payable to Southwest National Bank in 

the amount of $750,000 bearing interest at a 5.50 percent per annum.  The loan is scheduled to mature on March 
13, 2002. 

 
 D. Transit Authority - Long-term Debt 
 

The Transit Authority has a mortgage payable of $70,400 to the Parking Authority of the City of Greensburg 
with 0% interest, due on or before December 31, 2016, collateralized by land and building. 

 
The Transit Authority has a mortgage payable of $24,000 to the Redevelopment Authority, with 0% 

interest, due on or before November 19, 2012, collateralized by land. 
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(9) Westmoreland County Community College Liabilities 
 

In November 1995, WCCC issued SPSBA College Revenue Bonds Series of 1995 for $22,170,000. The proceeds 
from this issue were used to pay the various amounts due Westmoreland County, and for various other construction 
projects.  The annual interest rates on the bonds range from 3.75% to 5.70%.  In November 1998, WCCC issued 
College Revenue Refunding Bonds Series Q of 1998 for $10,810,000.  The proceeds were used to refund $10,530,000 of 
the Series 1995 bonds and various construction projects.  The annual interest on the bonds ranges from 3.6% to 
5.25%.  Also, in October 1998, WCCC issued College Revenue Bonds Series E of 1998 for $5,140,000.  The proceeds 
were to fund various construction projects at WCCC.  Interest paid for the year ended June 30, 2001 was $1,187,013. 

 
 
 

 Year ending 
June 30 

 
Principal 

 
Interest 

 
Total 

1995 Series 2002 $  845,000 $  376,861 $  1,221,861 
 2003      885,000     337,705     1,222,705 
 2004      925,000     295,150     1,220,150 
 2005      970,000     249,185     1,219,185 
 2006    1,020,000     199,920     1,219,920 
 Thereafter   3,395,000     270,355     3,665,355 
1995 Series Total    8,040,000   1,729,176     9,769,176 
     

1998 Q Series 2002       30,000      536,740       566,740 
 2003       30,000      535,630       565,630 
 2004       35,000      534,394       569,394 
 2005       35,000      533,029       568,029 
 2006       35,000      531,638       566,638 
 Thereafter 10,615,000    3,601,176   14,216,176 
1998 Q Series Total  10,780,000    6,272,607   17,052,607 
     

1998 E Series  2002      180,000      221,208       401,208 
 2003      190,000      213,760       403,760 
 2004      190,000      206,018       396,018 
 2005      200,000      197,977       397,977 
 2006      210,000      189,360       399,360 
 Thereafter    3,835,000    1,356,720     5,191,720 
1998 E Series Total     4,805,000    2,385,043     7,190,043 
     

     Total  $23,625,000 10,386,826   34,011,826 
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 July 1, 2000 Additions Payments  June 30, 2001

SPSBA $                - 1,193,703 434,856        758,847

Series 1995             8,850,000 -              810,000      8,040,000

Series 1998 Q           10,810,000 - 30,000    10,780,000

Series 1998 E    4,975,000               -  170,000      4,805,000

     Total $24,635,000 1,193,703            1,444,856    24,383,847

       Net Bond premium       319,621

       Total Debt Payable  $24,703,468
       Less: Current Portion  (1,971,285)
       Long Term Portion $22,732,183

 
 

In the fiscal year ending June 30, 2000, the college was approved for a $1,900,000 loan through the 
State Public School Building Authority (SPSBA).  The loan is anticipated to be used for various construction 
projects at the college main campus and/or satellite campuses. 

 
The Loan has a fixed interest rate of 5.75% and a maturity date of August 15, 2004. 
 
The annual requirements for the loan are as follows: 

 
 

Year ending 
June 30 

 
Principal 

 
Interest 

 
Total 

2002  368,337  74,419  442,756 
2003  390,510  52,246  442,756 

  $758,847  $126,665  $885,512 
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(10) Long-Term Debt 
 

A. Long-Term Debt 
 

Changes in bonded and other indebtedness of the County's governmental funds excluding accrued compensated absences and workers compensation for the year ended December 31, 2001  
are summarized below: 
  General Long term Debt    
        Bonded Debt                        

 
  

1991 
Refunding 

1993 
Series E 
Bonds 

1993 
Series 
F&G 

1997 
Series 
Bonds 

1998 
Series 
Bonds 

1999 
Series A&B 

Bonds 

1999 
Series 
D Bond 

2000 
Series 

A Bonds 

2000 
Series 
Bonds 

2001 
Series 
Bonds 

1998 
Series 
Notes 

 
 

Total 
Original amounts for debt 
  issues outstanding at 12/31/00 $ 37,740,000  6,405,000 113,296,488  24,855,000  16,730,000  16,660,000  7,805,000   9,645,000  17,915,000             -  1,810,000  252,861,488

Debt payable at 1/1/01  21,405,000  5,310,000  60,775,000  16,030,000  16,715,000  12,135,000  7,805,000  9,645,000  17,915,000 -  1,300,000  169,035,000

Debt Issued  -  -  -  -  -  -               - - 5,370,000  -  5,370,000

Debt Retired    3,135,000     260,000   1,365,000        5,000         55,000  3,135,000               -            -   1,510,000              -    255,000   9,720,000

Total long-term debt  18,270,000  5,050,000  59,410,000  16,025,000  16,660,000  9,000,000  7,805,000  9,645,000  16,405,000 5,370,000  1,045,000  164,685,000

Less unamortized discounts    3,341,112               -   27,499,580   8,954,918   9,602,638  5,364,882  3,770,861  4,289,567                 -  2,133,082               -   64,956,640

Long term obligations 
  payable at 12/31/01 $ 14,928,888  5,050,000   31,910,420   7,070,082   7,057,362  3,635,118  4,034,139  5,355,433  16,405,000  3,236,918  1,045,000  99,728,360

 
Changes in bonded and other indebtedness of the County's proprietary funds excluding mortgages, loans and notes payable of the Industrial Development Corporation for the year ended December 31, 

2001 are summarized below: 
 

 1994 
Refunding 

Bonds 

 
1999C GOB 

Bonds 

 
 

Total 
Original amounts for debt issues 
   outstanding at 12/31/00 

 
 $ 7,965,000 

 
 3,830,000 

 
 11,795,000 

Debt payable at 1/1/01, as previously reported  2,515,000  3,830,000  6,345,000 

Debt Issued  -         -  - 

Debt Retired     460,000     230,000       690,000 
Total long-term debt  2,055,000  3,600,000  5,655,000 

Less:  Unamortized Bond Discount              -        22,046        22,046 

Long term obligations payable at 12/31/01 $ 2,055,000  3,577,954    5,632,954 
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 B. General Long-Term Debt 
 
 

Bonds and notes payable at December 31, 2001, in general long-term debt consisted of the following: 
 
 

 Balance 
Outstanding 

1991 Refunding - On May 15, 1991, the County issued $37,740,000 of 1991 General Obligation Bonds with interest 
rates ranging from 5.65% to 6.05% on the Current Interest Bonds. The Current Interest Bonds have maturities of $13,200,000 
through 1999. The Capital Appreciation Bonds (zero coupon interest rate) have maturities of $24,540,000 through 2008. 
Payments commenced December 1, 1991 with semi-annual payments scheduled until June 1, 2008.  The proceeds were used 
for an advance refunding of outstanding 1988 Series Bonds. 

 
 
 
 

$14,928,888 

1993 Series E Taxable General Obligation Bonds - On May 13, 1993, the County issued $6,405,000 in General 
Obligation Bonds, Series E with interest rates ranging from 5.30% to 7.50% with maturities through 2013 payable semi-
annually.  Payments commenced on November 15, 1993. Proceeds from this issue were used to redeem the Redevelopment 
Authority's Taxable Redevelopment Revenue Bonds, Series 1991. 

 
 
 

$ 5,050,000 

1993 Series F & G General Obligation Bonds - On October 19, 1993, the County issued $68,410,519 of 1993 
General Obligation Bonds with interest rates ranging from 3.30% to 6.45% on the Current Interest Bonds. The Series F Current 
Interest Bonds have maturities of $37,730,000 through 2006.  Series G includes $2,165,000 of Current Interest Bonds and 
$28,515,519 of Capital Appreciation Bonds (zero coupon interest rate) with maturities through 2003 and 2017 respectively. 
Payment commenced on June 1, 1994 with payments being made semi-annually. The proceeds of these issues were used for 
the advance refundings of the following debt issues: a portion of General Obligation Bonds, Series of 1988, a portion of General 
Obligation Bonds, Series 1992, General Obligation Bonds, Series A & B of 1993 and General Obligation Bonds, Series C & D of 
1993. 

 
 
 
 
 
 
 

$31,910,420 

1994 General Obligation Bonds - On March 30, 1994, the County issued $7,965,000 of General Obligation Bonds, 
with maturities through 2005. The Series was issued with coupon interest rates ranging from 2.80% to 4.90% payable on June 
1 of each year commencing on June 1, 1994. The proceeds were used to redeem General Obligation Bond Series' 1974 and 
1980. The redeemed bonds were debt obligations of the Westmoreland Manor therefore the 1994 Series is recorded as part of 
the Manor's Enterprise Fund. 

 
 
 
 

$ 2,055,000 

1997 General Obligation Bonds - On May 1, 1997, the County issued $10,494,470 of General Obligation Bonds, 
with interest rates ranging from 4.00% to 5.50% on the Current Interest Bonds.  The Current Interest Bonds have maturities of 
$80,000 from 1997 through 2004 and $1,225,000 from 2009 through 2016 and $23,550,000 of Capital Appreciation Bonds (zero 
coupon interest rate) with maturities from 2005 through 2008 and 2017 through 2019.  Payments commenced on December 1, 
1997.  The proceeds of this issue were used to fund various capital projects of the County and fund a workers’ compensation 
reserve, refund a portion of General Obligation Bond Series 1993 F, refund a portion of General Obligation Bond Series 1991, 
repay other debt obligations represented by borrowings under the Pennsylvania Pool Program and pay a portion of the costs 
related to the issuance of the 1997 Bonds. 

 
 
 
 
 
 
 

$ 7,070,082 
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 Balance 

Outstanding 

1998 General Obligation Bonds -  On November 12, 1998 , the County issued $6,120,686 of General Obligation Bonds, 
with maturities from 1999 through 2019  The entire issue consists of Capital Appreciation Bonds (zero coupon interest rate) with a 
total maturity value of $16,730,000.  The proceeds of this issue were used to refund a portion of General Obligation Bond Series 1997 
and pay the costs related to the issuance of the 1998 Bonds.  As part of the closing, the County received a payment of $882,000 as 
option payments for planned bond issuance's in 2000 and 2003.  Also, as part of closing, the County entered into an agreement with 
the escrow agent to purchase certain securities for which the County was paid a commitment fee of $3,793,000.  These funds were 
deposited directly into the escrow fund for the refunded 1997 Bonds by the escrow agent. 

 
 
 
 

 
 

$ 7,057,362 

1998 Series Notes – On December 9, 1998, the County issued notes in the aggregate principal amount of $1,810,000 with 
maturities from 1999 through 2005 and bearing interest at LIBOR + .20%. 

 
$ 1,045,000 

1999 A, B & C General Obligation Bonds – On April 22, 1999, the County issued $14,182,566 of General Obligation 
Bonds, Series 1999A, Series 1999B and Series 1999C.  The 1999A & 1999B Bonds are capital appreciation bonds issued in the 
aggregate initial stated value of $3,199,340 and $7,164,226, respectively.  The 1999A Bonds have maturities from 1999 through 
2001 and the 1999B Bonds have maturities from 2018 through 2019.  The capital appreciation bonds have a total maturity of 
$16,660,000. The 1999C Bonds are current interest bonds, with interest rates ranging from 3.50% to 4.70%.  The current 
interest bonds have maturities of $3,830,000 from 2001 through 2013.  The proceeds of the 1999A and 1999B Bonds are being 
used for the purpose of providing funds for:  (1) refinancing a portion of the County’s outstanding GOBs, Series 1991, 1993F, and 
1993G; and (2) the payment of the costs related to the issuance of the 1999A, 1999B Bonds, the 1999D Bonds, and the 2000A 
Bonds, and the 2001 Bonds.  The proceeds of the 1999C Bonds are being used for the purpose of providing funds for:  (1) the 
undertaking of certain redevelopment infrastructure projects in the County; (2) funding capitalized interest fund; and (3) the 
payment of costs related to the issuance of the 1999C Bonds.  The capital projects are specifically related to the purchase of 
industrial parks by the Industrial Development Corporation (IDC).  The IDC is obligated to make the debt payments (interest and 
principal) on the 1999C bonds; therefore, the 1999C debt has been recorded within the IDC (a blended component unit treated as 
an enterprise fund of the County). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 $7,213,072 

1999 Series D General Obligation Bonds – On April 22, 1999, the County issued $3,629,871 of General Obligation 
Bonds, Series 1999D.  The 1999D Bonds are capital appreciation bonds issued in the aggregate initial stated value of $3,629,871 
with maturities on June 1, 2014.  The capital appreciation bonds have a total maturity of $7,805,000.  The proceeds of the 1999D 
Bonds are being used for the purpose of providing funds for the redemption of certain maturities General Obligation Bonds, Series 
of 1991 and the General Obligation Bonds, Series of 1993F. 

 
 
 
 
 $  4,034,139 

2000 Series A General Obligation Bonds – On June 1, 2000, the County issued $4,945,588 of General Obligation 
Bonds, Refunding Series 2000A.  The 2000A Bonds are capital appreciation bonds issued in the aggregate initial stated values of 
$2,106,839 and $2,838,749 with maturities on June 1, 2012 and 2013, respectively.  The capital appreciation bonds have a total 
maturity of $9,645,000.  The proceeds of the 2000A Bonds are being used for the purpose of providing funds for the redemption 
of certain maturities General Obligation Bonds, Series of 1991 and the General Obligation Bonds, Series of 1993F. 

 
 
 
 
 $  5,355,433 

2000 Series General Obligation Bonds – On September 25, 2000, the County issued $17,915,000 of 2000 General 
Obligation Bonds with interest rates of 4.45% with maturities through 2006 payable semi-annually.  Payments will commence on 
June 1, 2001.  Proceeds of the bonds were used for the current refunding on December 1, 2000 of a portion of the 1993 F Bonds. 

 
 
 $16,405,000 

2001 Series General Obligation Bonds – On June 1, 2001, the County issued $3,151,814 of General Obligation 
Bonds, Refunding Series 2001.  The 2001 Bonds are capital appreciation bonds issued in the aggregate initial stated value of 
$3,151,814 with maturity on June 1, 2011.  The capital appreciation bonds have a total maturity of $5,370,000.  The proceeds of 
the 2001 Bonds are being used for the purpose of providing funds for the redemption of certain maturities General Obligation 
Bonds, Series of 1991. 

 
 
 
 
    $3,236,918 
 

 
 

 $105,361,314 

Manor Enterprise Fund  $  2,055,000 

Industrial Development Corporation  $  3,577,954 

GLTDAG Amount  $99,728,360 
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 C. Annual Maturities of Long-Term Debt 
 

The annual debt service requirements for all outstanding long-term debt of the Primary Government and 
Discretely Presented Component Units excluding the Westmoreland County Community College, was as follows: 

 
 
 

 
 

Fiscal Year (s) 
 

General 
Long-Term 

Debt 
Enterprise 

Funds 

Discrete 
Component 

Units Total 

2002  $7,881,964  970,048  1,250,141  10,102,153

2003  7,807,718  969,448  498,098  9,275,264

2004  8,211,603  966,823  496,974  9,675,400

2005  8,747,136  967,068  494,980  10,209,184

2006  9,276,084  394,518  532,736  10,203,338

2007-2011  41,280,413  1,962,408  2,399,666  45,642,487

2012-2016  42,136,763  786,989  1,377,612  44,301,364

2017-2021  44,340,000  -  1,278,471  45,618,471

2022-2026                  -         -     515,440        515,440

  
Total debt service requirements  169,681,681  7,017,302  8,844,118  185,543,101
  
Less: 
     Amount representing interest  4,996,681  1,362,302

 
 3,004,062  9,363,045

     Discounted interest  64,956,640         -       -  64,956,640

     Deferred loss           -         - 73,475  73,475

     Unamortized bond discount                  -       22,046               -          22,046
  
Total long-term debt  99,728,360  5,632,954  5,766,581  111,127,895
  
Add: 
     Compensated Absences  4,001,672  1,318,688

 
 12,538  5,332,898

     Workers Compensation     1,027,487  2,183,940                -     3,211,427
  
Total debt  104,757,519  9,135,582  5,779,119  119,672,220

     Less current portion     2,627,300  1,971,763     976,422     5,575,485

Long term portion  $ 102,130,219  7,163,819  4,802,697  114,096,735
 
 
 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 D. Legal Debt Margin 
 

Long-term debt related to the governmental funds is recorded in the general long-term debt account group. 
General long-term debt along with the general obligation bonds of the Westmoreland Manor Fund (enterprise 
fund), represent the direct general obligations of the County. The Westmoreland Manor Fund obligations relate to 
and are being repaid by those entities and, therefore, are included in the enterprise funds in the accompanying 
financial statements. Principal and interest payments on these direct general obligations are backed by the full 
faith, credit and taxing power of the County. Under Commonwealth of Pennsylvania Local Government Unit Debt 
Act limitations, the County may incur up to approximately $566 million of nonelectoral direct general obligation 
indebtedness. Nonelectoral direct general obligation indebtedness outstanding at December 31, 2001, amounted 
to approximately $169 million; thus, the County may incur additional nonelectoral direct general obligation 
indebtedness of up to approximately $397 million. 

 
 E. Guarantees of Component Unit Debt 
 

The County guarantees specific debt issues of the Airport Authority. As of December 31, 2001, the 
outstanding principal, which the County guarantees for the Airport Authority, is $4,895,000. 

 
 F. Secured Borrowings of Component Units 
 

General long-term obligations do not include Industrial Development Authority Revenue Bonds and 
Mortgage Notes issued in accordance with the Pennsylvania Statutes. Industrial Development obligations are 
secured by mortgages or revenue agreements on the associated projects of the developers and, together with the 
interest obligations, are payable solely from lease rentals and other funds or revenues and do not constitute 
indebtedness of the County. 

 
G. New Borrowings 

 
1. General Obligation Bonds, Refunding Series of 2001 
 

On June 1, 2001, the County issued $3,151,814 of Tax-exempt General Obligation Bonds, Refunding Series 
2001.  The 2001 Bonds are capital appreciation bonds issued in the aggregate initial stated values of $3,151,814 
on June 1, 2011.  The capital appreciation bonds have a total maturity of $5,370,000. 

 
The proceeds from the bond issue were used to pay bond issue costs and to current refund a portion of the 

1991 Refunding Bonds. 
 
 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 
 H. Refunded Bonds 
 

The County has defeased certain general obligation bonds by placing the proceeds of new bonds in an 
irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust account 
assets and the liability for the defeased bonds are not included in the County's financial statements. At December 
31, 2001, $123,450,000 of bonds outstanding are considered defeased. 

 
 

 
 I.  Other Long-Term Obligations 
 

The following is a summary of transactions affecting all other long-term obligations of the County during 
2001: 

 
 

 Accrued 
Workers 

Compensation 

Accrued 
Compensated 
  Absences  

 
 

Total 

 
  Balance, January 1, 2001  $2,684,650

 
 5,639,290  8,323,940

    Additions  1,381,013  231,586  1,612,599

    Deletions     854,236     537,978     1,392,214

  Balance, December 31, 2001  3,211,427  5,332,898  8,544,325
  Less amounts accrued in: 
    General Fund  235,001

 
 1,850,108  2,085,109

    Special Revenue Funds  -  522,247  522,247

    Capital Project Income  -                   19,972             19,972

    WCIDC Enterprise Fund  -  8,640  8,640

    Manor Enterprise Fund  2,183,940  1,169,069  3,353,009

    911 Surcharge Enterprise Fund  -  140,951  140,951
    Redevelopment Authority Discrete 
       Component Unit              -  

 
     12,538      12,538

  Amount reported in general long-term debt 
   account group December 31, 2001  $  792,486

 
 1,609,373  2,401,859

 
 

A portion of the obligations for the Manor Enterprise Fund and 911 Surcharge Enterprise Fund are reported 
as current obligation and included in accrued liabilities in the financial statements.  The amounts reported as 
current $1,128,945 and $98,454, respectively 

 
 

(Continued)
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 
 
(11) Segment Information for Enterprise Funds 
 

The County maintains five Enterprise Funds (see note 1).  Selected information for 2001 was as follows: 
 
 

        Industrial 
Development 

Corporation 
Westmoreland

   Manor 
    911 
Surcharge

Steam
Plant

 
Health 

Choices Total
 
 
Combined statement of  
 operations: 
    Operating revenues 
 

 
 
 
 

 $  5,722,487  31,040,989  3,556,936       -  

 
 
 
 

               -  40,320,412

    Operating expenses: 
      Depreciation and amortization 

 
 219,240  901,118  386,301  -

 
 -  1,506,659

      Other 
 

   5,690,552  28,372,656  4,144,465           - 26,319,864  64,527,537

      Operating income (loss) 
 

       (187,305)    1,767,215   (973,830)           -  (26,319,864)  (25,713,784)

    Grants  222,928 -  -  -  26,278,202  26,501,130
    Nonoperating revenues 
     (expenses) 

 
 (109,393)  257,194  38,650  8,673

 
 86,838  281,962

    Net operating transfers - 
     In (out) 
 

 
     1,160,990       (26,399)  3,848,029           -  

 
 (422)   4,982,198

    Net income 
 

     1,087,220    1,998,010     2,912,849    8,673         44,754   6,051,506

 Selected balance sheet  
  information: 
    Change in contributed capital 
 

 
 

   3,511,866                 -                 -            -  

 
 

                -     3,511,866

    Net fixed assets, beginning  5,047,046  7,663,770  2,933,108  -  -  15,643,924
    Fixed assets additions 
     (deductions), net 
 

 
     1,684,484    (357,634)   4,700,947           -  

 
               -       6,027,797

    Net fixed assets, ending 
 

   6,731,530    7,306,136  7,634,055           -                 -   21,671,721

    Net working capital 
 

 30,420,940  12,838,309  (388,395)  8,673  165,106  43,044,633

    Total assets 
 

 47,313,556  24,981,820  9,746,503  249,902  800,379  83,092,160

    Long-term debt: 
      Payable from operating 
       revenue 

 
 

 2,075,423  1,575,000  -  -

 
 

 -  3,650,423
      Payable from other resources 
 

 4,987,550  -  -  -  -  4,987,550

    Equity: 
      Contributed capital 

 
 22,166,633  -  -  -

 
 -  22,166,633

      Retained earnings   9,571,022  16,485,593  7,203,163 8,673  157,751  33,426,202
 
 
 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 
(12) Summary Data and Segment Information for Component Units 
 
 
 

  
 
 

Transit 
Authority 

 
 
 

Airport 
Authority 

Industrial 
Development 

Authority 
Administration 
       Fund  

 
 
 

Redevelopment 
     Authority  

 
 

Industrial 
Park 

Authority 
 
Condensed balance sheet: 
  Current assets: 
    Cash and cash equivalents 

 
 
 

$  2,289,133 

 
 
 

 54,109 

 
 
 

 1,550 

 
 
 

 327,128 

 
 
 

 20,923 

    Investments   1,265,141  -  - 15,342,309  - 
    Other     383,942  2,463,270  - -  5,700 

  Due from primary government  -  -  - 352,000 - 

  Restricted assets  -  863,018  - 12,183,614  - 

  Other 
 

 -  188,262  - - - 

  Net fixed assets 
 

  4,178,088  28,494,631        -        75,367  1,318,258 

         Total assets 
 

  8,116,304  32,063,290  1,550  28,280,418  1,344,881 

  Current liabilities:      
    Other 
 

   3,793,673  2,386,035  - 15,917,221  66,961 

  Noncurrent liabilities: 
    Long-term debt 

 
 - 

 
 4,606,525 

 
 - 

 
 12,538 

 
 - 

    Mortgages, loans, notes payable 
 

        94,400  89,234  -  12,092,639  - 

  Contributed capital     4,083,688  25,909,894  -  -  1,318,258 

  Fund balance/retained earnings  
    (deficit) 

 
      144,543 

 
     (928,398) 

 
 1,550 

 
     258,020 

 
    (40,338) 

         Total liabilities and equity  $8,116,304  32,063,290  1,550  28,280,418  1,344,881 

 
 

 
 
 
 
 
 
 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 

Condensed statements of revenues, expenses, and changes in equity for component units that use 
proprietary fund accounting: 

 
 

  
 
 

Transit 
Authority 

 
 
 

Airport 
Authority 

Industrial 
Development 

Authority 
Administration 

Fund 

 
 
 

Redevelopment 
Authority 

 
 

Industrial 
Park 

Authority 

  Operating revenues 
 

 454,445  669,957  1,500  449,429  38,440

  Operating expenses: 
    Depreciation and amortization  504,189  1,018,302  -

 
 16,847  37,274

    Other 
 

 3,720,370  1,797,841  4,919  6,888,142  111,478

  Operating loss 
 

 (3,770,114)  (2,146,186)  (3,419)  (6,455,560)  (110,312)

  Nonoperating revenues (expenses) 
    Grants  3,020,043 38,386  -

 
 6,920,704  52,494

    Other  2,932  (225,401)  60  (15,108)  492

  Transfers from primary government 
 

    236,355  1,381,997        -             -              -

  Net Gain (loss) 
 

 (510,784)  (951,204)  (3,359)  450,036  (57,326)

  Add back depreciation on fixed 
   assets acquired by grants 
 

    504,189     792,801        -
 

            -     37,274

  Increase (decrease) in retained 
   earnings 
 

 (6,595)  (158,403)  (3,359)
 

 450,036  (20,052)

Retained earnings (deficit), beginning 
 of year 
 

    151,138     (769,995)  4,909
 

   (192,016)     (20,286)

Retained earnings (deficit), end of year 
 

    144,543     (928,398)  1,550    258,020     (40,338)

Selected balance sheet information: 
 
  Change in contributed capital  (495,224)  179,568  -

 
 

 -  (37,274)

 
 
(13) Contributed Capital 
 

Changes in the contributed capital accounts of the Enterprise Funds are summarized below: 
 
 Contributed capital, beginning of year $ 18,654,767 
 
 Industrial Development Corporation: 
    Railroad Improvements Grants Received                                             1,078,559 
    Capital Grants Received   4,030,644 
    Capital Grant Repayment (1,597,337) 
 
 Contributed capital, end of year $ 22,166,633 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
(14) Risk Management 
 
 A. Workers' Compensation Self-Insurance 
 

The County is self-insured for workers' compensation claims.  The reserve balances are based on the 
requirements of Governmental Accounting Standards Board Statement No. 10, which requires that a liability for 
claims be reported if information prior to the issuance of financial statements indicates that it is probable that a 
liability has been incurred at the date of the financial statements and the amount of loss can be reasonably 
estimated.  The County funds reported loss claims and claims incurred for workers’ compensation based on 
estimates of independent actuaries.  Such claims and estimates are not discounted.  Under an agreement with 
the Commonwealth of Pennsylvania Department of Labor and Industry, last amended on July 11, 1996, the 
County is required to maintain an irrevocable trust fund (Expendable Reserves) such that the fair market value of 
the Trust Principal is at least equal to the required asset value.  At December 31, 2001, the fair value of the trust 
fund was $4,390,014 and the required asset value was $2,673,995.  Maintenance of the trust fund is required in 
order to qualify for self-insurance status; balances are dictated by state statute and may be used only in the 
event of default under the self-insurance regulations.  As claims are incurred, provisions are recorded in the 
appropriate governmental or enterprise fund for estimated benefits to be paid.  As of December 31, 2001, the 
County was in compliance with these requirements and had received an "exemption certificate" from the 
Department of Labor and Industry exempting the County from carrying workers' compensation insurance as 
required by the Commonwealth of Pennsylvania Workers' Compensation Act.  The various funds of the County 
were charged approximately $854,000 for actual claims and related expenses in 2001. 

 
Changes in the accrued Workers' Compensation liability during the years ended December 31 are as 

follows: 
 
 2001 2000 
 
 Balance, beginning of year  $2,684,650 $2,333,592 
 
  Additions  1,381,014            1,022,133 
 
 Deletions   (854,236)    (671,075) 
 
 Balance, end of year 3,211,428   2,684,650 
 
 Less Benchmark Credit   (537,433)     (537,433) 
 
 Required Trust Fund Reserve $2,673,995  $2,147,217 
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B. Health Care Self-Insurance  
 

        Effective June 1, 2001, the county had several departments that elected to self-insure potential 
obligations for health care coverage.  The health care program is contractually administered by private 
agencies.  The County manages its self-insured health care risk by purchasing stop-loss insurance, which 
essentially caps self-insured health care costs. 
 
        All accrued health care self-insurance liabilities at December 31, 2001 are accounted for in accrued 
liabilities within the General Fund.  Changes in the accrued health care liability during the year ended 
December 31 is as follows: 
 
            2001 
 
 Balance, Beginning of year  $        - 
 
       Additions    1,381,014 
 
       Deletions     (987,914) 
 
 Balance, end of year $    393,100 

 
 C. Claims and Assessments 
 

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters.  The County covers certain claim 
settlements and judgments within its general fund and capital projects fund resources due to the prohibitive cost 
of carrying certain commercial insurance.  Claims liabilities are reported when it is probable that a loss has 
occurred and the amount of that loss can be reasonably estimated. 

 
D. Self-Insurance 

 
There were no significant reductions in insurance coverage from the prior year nor did settlements exceed 

insurance coverage for the past three fiscal years. 
(Continued) 
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 COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 
 
(15) Commitments 
 
 A. Leases 
 

At December 31, 2001 the County had various operating lease commitments associated with District 
Court facilities and various equipment.  Upon termination of these leases, it is anticipated that the County will 
continue or enter into similar lease agreements and incur similar rent expenditures.  The lease and lease 
settlement payments, during 2001, under these leases amounted to approximately $972,000.  Future minimum 
lease payments for non-cancelable leases are as follows: 

 
 
 2002 $   1,045,875 
 2003 971,960 
 2004 687,748 
 2005 536,572 
 2006   344,243 
 
 Thereafter   386,717 
 
  $3,973,115 
 
 
 B. Service Agreement 
 

In 1979, the County and the Airport Authority entered into a service agreement, which stipulates that 
the County shall pay to the Airport Authority debt service fees and one-half of the Authority's defined 
administration expense, unless the Authority notifies the County that all or any part of such payment of the debt 
service fee is not required.  Payments under this agreement amounted to $386,300 in 2001. 

 
 
 
(16) Contingencies 
 
 A. Intergovernmental Grants 
 

Intergovernmental grant awards received by the County are subject to audit and adjustment by the 
funding agencies or their representatives.  If grant revenues are received for expenditures, which are 
subsequently disallowed, the County may be required to repay the revenues to the funding agency.  In the 
opinion of management, liabilities resulting from such disallowed expenditures, if any, will not be material to the 
accompanying financial statements at December 31, 2001. 

 
 B. Litigation 
 

The County is a party to various other claims and legal proceedings incidental to the ordinary course of 
its operations.  In the opinion of the County Solicitor, the County's legal counsel, the ultimate outcome of these 
claims and proceedings will not have a material adverse effect on the financial position of the County. 

 
 
 

(Continued) 
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COUNTY OF WESTMORELAND, PENNSYLVANIA 
 

Notes to General Purpose Financial Statements, Continued 
 
 
 C. Health Choices Fund 
 

The Westmoreland County Health Choices Program entered into a risk sharing agreement with the 
Department of Public Welfare (DPW) to assume certain behavioral health risks pursuant to the Health Choices 
Behavioral Services Program.  The program is a managed care mental health and drug and alcohol program 
that covers Medical Assistance recipients in Westmoreland County. 

 
Effective January 1,1999 the Health Choices Fund entered into a subcontractor agreement with Value 

Behavioral Health of Pennsylvania, Inc. (VBH-PA), a licensed managed care organization, to manage and 
insure the benefits under the program. 

 
The County has reinsured all risks assumed under the DPW contract with VBH-PA.  The County has 

established financial protection in the event of default by VBH-PA by obtaining a parental guarantee from FHC 
Health Systems, and irrevocable VBH/VOI line of credit , and a performance bond.  The estimated amount of 
unpaid obligations to providers at December 31, 2001 was approximately $3,434,214. 
 

 
(17) Prior Period Adjustments 
 

Retained Earnings of the Enterprise Funds have been restated as of January 1, 2001 to reflect the correction 
of errors in the recording of certain capital assets. 

 
 

Enterprise Funds:  

          Retained Earnings, January 1, 2001, as previously reported  $25,950,014 

          Restatement in Retained Earnings, 911 Surcharge      1,424,682 

          Retained Earnings, January 1, 2001 restated  $27,374,696 
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 COMBINING AND INDIVIDUAL FUND, ACCOUNT GROUP AND DISCRETELY 
 PRESENTED COMPONENT UNITS FINANCIAL STATEMENTS AND SCHEDULES 
 
 
 The combining and individual fund, account group and discretely presented component unit 
statements and schedules provide basic financial information for each of the separate funds of the generic 
fund types and the account groups presented in the combined financial statements.  These statements and 
schedules include budgetary comparisons for individual governmental fund types. 
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 GENERAL FUND 
 
 
 This fund is the principal fund of the County and is used to account for all activities of the County 
not included in other specified funds.  The General Fund accounts for the general governmental activities of 
the County (i.e., property tax collections, judiciary, public safety, public works and parks). 
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ENTERPRISE FUNDS 
 
 
 
 
Westmoreland County Industrial Development Corporation - This Fund accounts for the activities of the 
Industrial Development Corporation, a nonprofit corporation that has primary responsibility for developing 
industrial parks. 
 
Westmoreland Manor Fund - This Fund is used to account for the human services activities of 
Westmoreland Manor, the County's skilled-nursing and intermediate care facility.  
 
911 Surcharge - This Fund is used to separately account for the operations of the Emergency Management 
Center. 
 
Steam Plant - This Fund is used to account for the sale of steam generated by the gas fired boilers of the 
boiler house (still active) and the burning of municipal waste in the Waste-To-Energy plant (now dormant). 
 
Health Choices – This fund is used to account for a managed care mental health and drug and alcohol 
program that covers Medical Assistance recipients in Westmoreland County. 
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 TRUST AND AGENCY FUNDS 
 
 
 
Expendable Trust Funds 
 
 Post Closure Trust Fund - This Fund is required by Pennsylvania statutes to accumulate funds for 

remedial measures and emergency actions necessary to prevent or abate adverse effects upon the 
environment after the closure or abandonment of a municipal waste landfill.  This Fund was closed 
in 2001. 

 
 Prison Canteen Fund - This Fund was established to account for inmate purchases from the prison 

commissary. 
 
Pension Trust  
 
 Employees' Retirement Trust Fund - This Fund was established to account for the Employees' 

Retirement Trust. 
 
Agency Funds 
 
 Tax Claims Bureau  - This Fund accounts for the collection of delinquent real estate taxes and 

distribution of delinquent taxes to municipal governments, school districts and the county. 
 
 Westmoreland Manor Residents' Account - This Fund accounts for the receipts and disbursements 

of residents' funds for residents of Westmoreland Manor. 
 
 Domestic Relations - This Fund accounts for the child support receipts and disbursements of the 

Domestic Relations program, a Division of Family Court. 
 
 Row Office Funds (District Attorney, Sheriff, Prothonotary, Register of Wills, Clerk of Courts, 

Treasurer, Recorder of Deeds) - These Funds account for the receipts and disbursements of various 
row offices in connection with their statutory responsibilities. 

 
 Area Agency on Aging - This Fund accounts for receipts and disbursements of client funds for 

participants in the Domestic Care and Foster Care Program. 
 
 District Justices - This Fund accounts for the collection and disbursement of court costs, fines and 

restitution of the minor judiciary system. 
 
 Prison Inmate - This Fund accounts for the receipts and disbursements of inmate funds during their 

incarceration. 
 
 Payroll – This Fund accounts for the receipt and disbursement of Westmoreland County employees’ 

pay and deductions. 
 
 Prison Work Release Account – This fund accounts for the receipts and disbursements of inmates 

who have been granted work release privileges.  
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 GENERAL FIXED ASSETS ACCOUNT GROUP 
 
 
 General fixed assets of the County, other than those included in the enterprise funds, are reported 
in this account group. 
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 GENERAL LONG-TERM DEBT ACCOUNT GROUP 
 
 
 General long-term obligations of the governmental funds are reported in this account group. 
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 SCHEDULE OF GENERAL LONG TERM DEBT PAYABLE 
 
 
 A schedule of bonds and notes payable for Westmoreland County general obligation debt is 
included in this schedule.  
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 DISCRETE COMPONENT UNITS 
 
 
 
 
 
Westmoreland County Transit Authority - The Fund is used to separately account for the operations of the 
Transit Authority. 
 
Westmoreland County Airport Authority - The Airport Authority Fund was established to account for 
operating revenues of the County airport.  The revenues are used to defray operating and administrative 
costs related to airport operations. 
 
Westmoreland County Industrial Development Authority Administration Fund - The Industrial Development 
Authority was established by the County to facilitate the process of obtaining tax-free financing for private 
sector entities. 
 
Westmoreland County Redevelopment Authority - This Fund is used to separately account for the 
Redevelopment Authority activities related to the prevention and elimination of blight and slum conditions 
within the County. 
 
Westmoreland County Industrial Park Authority – This fund plans, funds, constructs and operates sewage 
facilities throughout Westmoreland County industrial parks. 
 



162

 



 

 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

 


	2001CAFR INTRO PART A.pdf
	Westmoreland County Controller's Office
	PUBLIC LIBRARIES
	BUREAU OF PARKS AND RECREATION
	VOTER STATISTICS
	INTERNAL CONTROL
	GENERAL FUND OPERATING RESERVE
	PROSPECTS FOR THE FUTURE
	
	
	
	
	Despite economic uncertainties which are rooted in national and world affairs, Westmoreland County continues to generate interest in the business community for the location of business enterprises within the county.  Westmoreland offers it’s “Top Ten Rea





	INDUSTRIAL PARKS

	2001CAFR INTRO PART B.pdf
	GOVERNMENTAL FUNDS
	REVENUES AND OTHER FINANCING SOURCES
	EXPENDITURES AND OTHER FINANCING USES
	PROPRIETARY FUNDS
	COLLEGE AND UNIVERSITY FUNDS
	OTHER COMPONENT UNITS
	FIDUCIARY FUNDS
	ACKNOWLEDGEMENTS
	
	
	
	
	COUNTY OF WESTMORELAND, PENNSYLVANIA






	TITLES 2001.pdf
	ENTERPRISE FUNDS


